China 


Vol I No 236 9 December 1986 


PRC INTERNATIONAL AFFAIRS 


GENERAL 
PRC, Others Score Israeli ‘Atrocities’ at UN A l 
Foreign Travel Agents Visit Tourism Fair A 2 
Wan Li Meets Participants A 2 
UNITED STATES 
RENMIN RIBAO on Americans' Donations to Nicaragua B ol 
(3 Dec] 
XINHUA Notes Failure of MX Missile Test BI 
Hu Qili, U.S. Senator Hecht Discuss Open Policy B 2 
U.S. Ambassador Lord Visits Tianjin 4-5 Dec B 2 
SOVIET UNION 
Beijing Russian Reports USSR Statement on Security S & 
XINHUA Cites Condemnation of SALT-II Violation Ge ft 
XINHUA Notes New Laser Equipment for Soviet Troops Cc oul 
USSR's IZVESTIYA Editor in Chief Visits Harbin C 2 
Jilin Border Trade Delegation Leaves for USSR S 8 
NORTHEAST ASIA 
DPRK Receives Benin President Using New Protocol D it 
DPRK Envoy on U.S. Decision To Deploy Missiles D 1 
Yao Yilin Meets Japanese Business Group D 1 
SOUTHEAST ASIA & PACIFIC 
Lao Government Hopes To Resume Talks With China E l 
Australia's Prime Minister Praises PRC Relations E 1 
Huang Hua Meets Australian Parliamentarian E l 
Australian Minister on PRC Business Problems g 2 
Hoang Van Hoan Visits Tianjin 25-28 Nov g @ 
Chinese Experts Attend Malaysian Technical Seminar E 2 
MIDDLE EAST & AFRICA 
Tanzanian Minister Meets PRC Library Delegation . Ss 
Wu Xueqian Meets Visitors From Cameroon [I 1 
Qiao Shi Meets Tunisian Amity Delegation [I |] 
; 


Yao Yilin Meets Guinea Press Delegation 


° I. 9 Dec 86 2 CHINA 


WESTERN HEMISPHERE 


EXCELSIOR Correspondent Interviews Zhao Ziyang i 
[EXCELSIOR 5 Dec] 

Mexican President Visits Baoshan Steel Works J 7 

Vice Premier Yao Yilin Meets Brazil Delegation J 7 
[BEIJING RIBAO 25 Nov] 

PLA Official Attends Cuban Armed Forces Day a Ff 


PRC NATIONAL AFFAIRS 


Zhao Ziyang Stresses Necessity of Financial Reform - = 
State Councillor Chen Muhua on Banking Reform K 1 
CHINA DAILY Commentator on Bankruptcy Law [6 Dec] K 2 
RENMIN RIBAO on Central Political Reform Plan [8 Dec] K 3 
Need for Urban Planning, Development Stressed K 4 
[RENMIN RIBAO 2 Dec] 
Tian Jiyun on Air Defense, Urban Construction K 6 
Hu Yaobang, Others Pay Last Respects to Chen Manyuan K 6 
Military Leaders Meet Bazhong Representatives K 7 
Journal on Converting Field, Group Armies K 8 
[BAN YUE TAN 25 Oct] 
New Beijing Catholic Church Consecrated 8 Dec K 
Leaders Celebrate Zhu De Anniversary K 
Hu Yaobang Speech K 
Yang Shangkun Speaks K 16 
Regulations on CYL Work in Enterprises Issued K 
Wang Zhaoguo at CYL Central Committee Session K 
RENMIN RIBAO Gives HONGQI No 23 Table of Contents [30 Nov] K 


PRC REGIONAL AFFAIRS 


EAST REGION 
Anhui Student Demonstration Calls for Democracy 0 1 
{AFP | 
Li Guixian Addresses Anhui Congress Meeting 0 1 
Shandong Village Party Rectification Reported 0 2 


CENTRAL-SOUTH REGION 


Guangdong Party Committee Work Meeting Concludes 
Guangdong's Lin Ruo Praises Agrotechnicians 
Guangdong Leader Commends Rural Entrepreneurs 
Guangxi Meeting Discusses Rectification Issues 
Hubei Meeting on Village Rectification Issues 


 ~wT ue UC © 
W PO PO fo e- 


SOUTHWEST REGION 


Guizhou Leader Meets Advanced Party Members 
Xizang Rally on Straightening Out Party Style 


© © 


I. 9 Dec 86 3 CHINA 


NORTH REGION 


Beijing Enterprises Lease To Overcome Losses R | 
Hebei Secretary Holds Forum With Student Cadres R 2 
Nei Monggol CPC Plenum Adopts 1987 Work Proposal R 2 
Nei Monggol CPPCC Standing Committee Meeting Ends K 6 
Tianjin Reports Increasing Major Economic Cr'‘mes R 6 
NORTHEAST REGION 
Liaoning Report on Rural Party Rectification a | 
Liaoning Completes Key Power Transformer Station a | 
NORTHWEST REGION 
Gansu's Li Ziqi at Meeting on Judicial Work . 
Ningxia To Train Organizational Cadres s 6S 
(NINGXIA RIBAO 21 Nov] 
Ningxia's Li Xuezhi at Sugar Refinery Ceremony ; 2 
[NINGXIA RIBAO 19 Nov] 
Ningxia Vigorously Develops Primary Education . © 
{NINGXIA RIBAO 2 Nov! 
Qinghai's Yin Kesheng on Work Style Problems . © 
Xi Zhongxun at Ribbon-Cutting in Shaanxi rT 3 
Xinjiang CPC Secretary Meets Returning Delegates . es 
TAIWAN 
Hong Kong Paper Views Hu Yaobang on Taiwan Vv i 
[KUANG CHIAO CHING 16 Nov] 
'Taiwan Independence' Issue Priorities Examined Vv 3 
{TA KUNG PAO 4-10 Dec] 
Premier Yu on Trade Imbalance With U.S. V4 
HONG KONG & MACAO 
HONG KONG 
PRC 'Satisfied' With Results of UK-PRC Meeting Ww | 
PRC, Taiwan Speakers Denied Entry to Hong Kong W | 
[AFP ] 
Gu Mu, Hong Kong Businessman Discuss Tourism W 2 
MACAO 
W 2 


PRC-Portugal Group Discusses Macao Issue 


I. 9 Dec 86 PRC INTERNATIONAL AFFATIRS A l 
GENERAL 


PRC, OTHERS SCORE ISRAELI ‘ATROCITIES' AT UN 


0W090814 Beijing XINHUA in English 0758 GMT 9 Dec 86 


[Text] United Nations, December 8 (XINHUA) -- China and other countries condemned the 
Israeli authorities today for its recent atrocities against Palestinian students in the 
West Bank. 


At a meeting of the UN Security Council, Chinese Ambassador Yu Mengjia said that the 
intensification of Israel's brutal suppression of the students who oppose their 
iron-fist policy and their destructive measures against the academic institutions in 
the occupied territories constituted a "provocative challenge" to the authority of the 
United Nations. 


He said that the Israeli authorities are continuing their practices of “trampling upon 
the basic right to the existence of the Palestinian people." 


The Israeli troops killed two students and wo'nded eight others in a clash with 
students from Bi'r Zayt University in the West Bank of the Jordan River on December 4. 


Yu said that the Chinese delegation concludes that what happened in Bi'r Zayt 
University was not an isolated incident, but related to the recent fire-bomb attacks 
ravaging Palestinian residential areas in the old city of Jerusalem and the reveated 
Israeli attacks on southern Lebanon, especially on the Palestinian refugee camps. 


Syrian Representative Abdul al-Atassi said that the Bi'r Zayt University incident was a 
“carefully orchestrated, premeditated” event. Israel's objective, he added, was part 
of "a greater campaign to intimidate the Arab inhabitants" in order to compel them to 
leave their land. 


Jordanian Ambassador ‘Abdullah Salah stressed that the basic problem in_ the 
Arab-Israeli conflicts was Israeli occupation of Palestine and other Arab territories. 
"Repression will not prevent them from hating Israeli occupation,” he said. 


Israeli Ambassador Benyamin Netanyahu asked for [the] floor twice today. He called 
Israel's act of shooting the Palestinian students, a "right enjoyed by a government" to 
maintain "law and orde:x," 


His allegation immediately met with refutation from Clovis Maksoud, representative of 
the League of Arab States. Maksoud pointed out that the Israeli administrations in the 
occupied Arab territories were not a legal government, but "occupying authorities." 


Representatives from the Scviet Union, Bulgaria, France and Britain also spoke at the 
meeting. 


The Security Council will meet again in next few days to consider and take action on a 
draft resolution on the issue. 


The emergency meeting of the Security Council began last Friday at the request of the 
non-aligned countries. 
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FOREIGN TRAVEL AGENTS VISIT TOURISM FAIR 

OW041758 Beijing XINHUA in English 1434 GMT 4 Dec 86 

[Excerpts] Beijing, December 4 (XINHUA) -- China is displaying its abundant tourism 


resources and vast tourism markets to foreign travel agencies today at a travel fair in 
Beijing's Palace for Minority Nationalities. 


Branches and sub-branches in every part of the country of the China International 
Travel Service (CITS), which is the largest travel agency serving foreign tourists in 
China and the organizer of the fair, and some Chinese hotels and civil aviation 
services are displaying tourism resources and services available at the four-day fair 
in an attempt to draw more overseas visitors. 


Besides pictures, guide books and videotapes, there are numerous lLife-size models of 
tourist attractions. 


Some 500 business people from over 40 countries and regions are attending the fair. 
[passage omitted] 


In 1985, CITS received 468,000 foreign tourists, accounting tor 34 percent of the total 
foreign tourists in China. 


CITS has over 180 branches and sub-branches all over the country employing over 10,000 
people including 4,000 professional tourist guide-interpreters. It has close relations 
with civil aviation agencies and hotels in China and over 600 overseas travel agencies, 
friendship associations and civil aviation companies. 


Wan Li Meets Participants 
OW041757 Beijing XINHUA in English 1539 GMT 4 Dec 86 
[Text] Beijing, December 4 (XINHUA) -- Tourism is an important part of China's 
open-door policy, Vice-Premier Wan Li told leading figures from Chinese and foreign 


tourism business circles in the Great Hall of the People here today. 


"It serves as an important channel to promote understanding and friendship between the 
peoples of China and other countries," he said. 


Although China's tourist industry has developed significantly over the past several 
years, he said, many problems still exist in the quality of facilities and service. 


He expressed the hope that foreign friends would contribute their suggestions for 
improvement, and that Chinese and foreign tourism circles would improve’ their 
cooperation to promote the development of China’s tourist industry. 


At the meeting, Han Kehua, director-general of the National Tourism Administration, 
briefed participants at a tourism fair sponsored by China [J>ternational Travel Service 


(CITS) with the state plan for the industry. 


CITS gave a banquet for the guests this evening. 
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RENMIN RIBAO ON AMERICANS‘ DONATIONS TO NICARAGUA 


HKO70141 Beijing RENMIN RIBAO in Chinese 3 Dec 86 p 6 


("International Jottings" column by Zhang Liang (4545 5328): “Giving Them Butter and 
Sending Them Guns"] 


[Text] Some nongovernmental and religious organizations in the l' ited States recently 
launched a nationwide movement to solicit contributions in support of the Nicaraguan 
people. There are no restrictions on the things contributed. Food, medicines, 
clothing and other articles of daily use, and cash are all acceptable. 


The movement's target is to solicit contributions amounting to a total of $100 
million. It is not difficult to raise this amount of money. This is because, on the 
average, every American only has to contribute $.42. Of course, a small number of 
American people who do not like or are even hostile to the current Nicaraguan 
Government will not contribute a cent. 


The reason for the nongovernmental organizations to launch the movement was that the 
U.S. act regarding the $100 million worth of aid to the Nicaraguan rebels had already 
formally gone into effect. Of the $100 million worth of aid, $70 million was given in 
the form of military aid. To show their strong protest against this course of action 
Ly the U.S. Government, some nongovernmental figures in the United States decided to 
give tit-for-tat and contribute to the Nicaraguan people $100 million worth of articles 
for daily use in order to protest the U.S. Government's policy of interference in the 
internal affairs of Nicaragua. 


These two incidents occurred in the United States. The U.S. Government used the 
taxpayers' money to support the Nicarguan rebels, publicly or clandestinely provided 
the rebels with firearms and ammunition, and backed the rebels in creating bloodshed 
and chaos in Nicaragua. However, many American people donated food, clothing and other 
articles of daily use, and medicines to the Nicaraguan people in order to alleviate 
their current difficulties and to express the American civilians' sympathy and support 
for them. 


One side gave the guns and the other side gave butter. Which of them is right and 


which of them is wrong? Which of them has reflected the true friendship between 
people? The public will net find it difficult to form a judgment on these issues. 


XINHUA NOTES FAILURE OF MX MISSILE TEST 


OWC60558 Beijing XINHUA in English 0126 GMT 6 Dec 86 


[Text] Washington, December 5 (XINHUA) -- The U.S. Air Force today test-launched an MX 
missile from Vandenberg Air Force Base in California to a target in the Marshall 
Islands, but two of its 10 warheads didn't work, THE WASHINGTON POST reported. 


The MX ballistic missile flew 4,200 miles (6,300 kilometers) and hit the target at 
Kwajalein Atoll in the Pacific islands, the report quoted the Air Force officials as 
saying. 


"The test flight itself was extremely successful,'' said ton Joy, the spokesman for the 
Ballistic Missile Office at Norton Air Force Base. 
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"Two RVs (re-entry vehicles) did not deploy -- No 9 and 10. We don't have any known 


causes of the problem. Everything else...met all the test objectives," he said. 


It was reported that the missile was fired at 8 a.m. local time and was the iSth in a 
series of 20 tests. 


HU QILI, U.S. SENATOR HECHT DISCUSS OPEN POLICY 


OW061232 Beijing XINHUA in English 1212 GMT 6 Dec 86 


{Text] Beijing, December 6 (XINHUA) -- China's open policy has not only laid a good 
foundation for its economic development but also provided a promising investment 
environment for foreign investers. 


This remark was made by Hu Qili, member of the Political Bureau and Secretariat of the 
Chinese Communist Party Central Committee, at a meeting with American Senator Chic 
Hecht here today. 


"Although the present investment environment is not so perfect, we are making efforts 
to improve it. Other countries in the world have seen the potential market in China," 
Hu noted. 


He hoped American entrepreneurs to be more bold in investing in China. [sentence as 
received] "That will benefit the United States, the world peace as well as China's 
economic development," he stressed. 


While Sino-American trade volume has been on the rise, China's trade deficit is also 
increasing. If such a situation continues for long, it will be hard for China to 
sustain, Hu pointed out. 


He said China would expand export and turn out more products suitable to the American 
market so as to further the economic cooperation between the two countries. 


Hu also appreciated the United States’ efforts in transfering technology to China, 
hoping such cooperation will further expand. 


Hecht and his party are leaving here tomorrow on a tour of Shanghai, Guangzhou and 
Shenzhen. 


U.S. AMBASSADOR LORD VISITS TIANJIN 4-5 Dec 


SK060344 Tianjin City Service in Mandarin 0030 GMT 6 Dec 86 


[Text] At the invitation of Mayor Li Ruihuan, Winston Lord, the U.S. ambassador to 
China, and his party of four, conducted a friendly visit in our municipality on 4 and 5 
December. Mayor Li Ruihuan met and feted Ambassador Lord and his varty at the Kaiyue 
Hotel on the evening of 4 December. Present on the occasion were Zhang Zhaoruo, deputy 
secretary general of the municipal government, and responsible persons of departments 
concerned. 


During their stay in Tianjin, Ambassador Lord and his party visited the Tianjin 
economic and technological development zone, the [Tianjin Harbor, the Otis Elevator 
Corporation Limited, and the International Scientific and Technological Consulting 
Corporation, and toured the Nanshi restaurant street and the ancient culture street. 
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BEIJING RUSSIAN REPORTS USSR STATEMENT ON SECURITY 


0W070931 Beijing in Russian to the USSR 1800 GMT 4 Dec 86 


[Text] USSR Deputy Foreign Minister Vladimir Petrovskiy said in Moscow on 3 December 
that security cannot be achieved through efforts only in the military-political field. 
Economic and humanitarian spheres must not be overlooked. This new concept of 
comprehensive security was presented by Petrovskiy at the  scientific-practical 
conference organized by the diplomatic academy of the USSR Ministry of Foreign 
Affairs. He said that the character of nuclear arms does not give any government the 
hope of protecting itself with purely military-technical means. The deputy foreign 
minister also said that the concept of comprehensive security covers security on a 
global scale and starts with the rejection of nuclear and conventional wars. 


XINHUA CITES CONDEMNATION OF SALT-II VIOLATION 


0W090130 Beijing XINHUA in English 0033 GMT 9 Dec 86 


[Text] Moscow, December 8 (XINHUA) -- Soviet Deputy Foreign Minister Alexander 
Bessmertnykh Monday condemned U.S. abandonment of the SALT-2 treaty of 1979 as "an 
unprecedented offensive step." Speaking at a press conferece, Bessmertnykh said that 


by breaching th SALT-2 agreement Washington appears to want “to commit future 
administrations to an arms race." 


The SALT-2 treaty was signed by former U.S. President Jimmy Carter and the late Soviet 
leader Leonid Brezhnev in 1979. Last week, however, the United States exceeded the 
limits of the treaty, which was never ratified by U.S. Congress, by putting into 
service its 13lst B-52 bomber armed with cruise missiles without dismantling a Poseidon 


submarine. 


Bessmertnykh told reporters that "the consequences of the recent occurrences’ in 
international strategic stability may hinder the further development of the world 


situation." 


Bessmertnykh added that the Soviet Government would continue to observe the terms of 
SALT-1 and SALT-2 "for the time being" in a bid to offer a chance for the White House 
to "assess the consequences its action will bring in terms of U.S. security." 


"I think that a lot will depend in this case on the conduct of the United States 
itself, and primarily how it behaves in the military-strategic arena," he continued. 


Bessnertnykh also regarded that both the Soviet Union and the United States should 
adopt measures to halt the limitless increases of offensive strategic weapons in order 
to diffuse the current intense situation. 


XINHUA NOTES NEW LASER EQUIPMENT FOR SOVIET TROOPS 


OW060827 Beijing XINHUA in English 0253 GMT 6 Dec 86 


[Text] Bonn, December 5 (XINHUA) -- The Soviet Union will soon equip its troops 
stationed in Europe with new laser weapons which make enemy soldiers lose their sight 
and disturb electronic devices in tanks and aircraft, a Federal German Government 
official said today. 
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Willy Wimmer, spokesman on defense policy for Federal Germany's ruling Christian 
Democratic Union/The Christian Social Union, said this during his five-day visit to 
Washington. 


ADN quoted Wimmer as saying at a news conference in Washington that his trip has 
enabled him to learn more about the Soviet new military devices which Federal Germany 
had known before. 


He said since such devices are installed inside tanks and armed vehicles they are not 
easily discovered. The Soviet Union has been testing the weapons in Afghanistan for 
five years. Iraq has got such weapons and consequently in the Iran-Iraq war about 
4,000 Iranian soldiers have lost their sight. 


Wimmer, who wound up his U.S. visit Friday, said Moscow has accused Washington of 
expanding space weapons, while it itself is developing laser weapons. About 17,000 
people are involved in the research, he added. 


USSR'S IZVESTIYA EDITOR IN CHIEF VISITS HARBIN 


0WO71036 Beijing in Russian to the USSR 1800 GMT 4 Dec 86 


{Text] Ivan Laptev, CPSU Central Committee member and editor in chief of the Soviet 
newspaper IZVESTIYA, and his companions flew to Harbin City from Shanghai on 4 
December. During the afternoon they visited the city People's Congress and exchanged 
views with Mayor Gong Benyan on the reform of the economic system, development of the 
national economy and cities, and other issus. 


Laptev arrived in Beijing on 2/7 November at the invitation of the Chinese newspaper 
JINGJI RIBAO. Hu Qili, member of the Secretariat of the CPC Central Committee, and 
Huang Hua, vice chairman of the NPC Standing Committee, received Laptev and his 
companions. Fan Jingyi, editor in chief of JINGJI RIBAO, held a banquet in honor of 
the Soviet guests. 


During their visit to Shanghai, Laptev and his companions visited the Baoshan Iron and 
Steel Complex and a village in the suburbs. 


JILIN BORDER TRADE DELEGATION LEAVES FOR USSR 


SKO70437 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Dec 86 


[Text] At the invitation of the Maritime Kray branch of the Soviet-China Friendship 
Association, a 7-member Jilin provincial friendly border trade delegation led by (Xu 
Daxu), president of the Jilin Provincial Branch of the China-Soviet Friendship 
Association, and deputy director of the Jilin Provincial Foreign Economic Relations and 
Trade Committee, left Changchun by train on 6 December for the Maritime Kray of the 
Soviet Union for a friendly visit. This is the first delegation to conduct economic 
and trade activities that our province has sent to the Maritime Kray of the Soviet 
Union. 


During its visit, the delegation will meet with the people from relevant departments 
and the economic and trade circles of the Maritime Kray to discuss such issues as 
border barter trade between Jilin Province and Maritime Kray, and friendly border 
exchanges. The delegation has brought with it more than 300 kinds of commodities of 
our province, such as grain, oil, foods, light industrial, textile, chemical and 
electronic products, and articles of daily use, as samples for the trade between Jilin 
Province and the Maritime Kray. 
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DPRK RECEIVES BENIN PRESIDENT USING NEW PROTOCOL 


OW071132 Beijing XINHUA in English 0749 GMT 7 Dec 86 


[Text] Pyongyang, December 7 (XINHUA) -- Benin's president Mathieu Kerekou arri-ed 
here today for a five-day visit, becoming the first head of state welcomed according to 
new protocol rules that say leader Kim Il-song won't meet a state leader at ther 
airport. 


According to the new rules, which were announced early this month, President Kim will 
not meet or see off a visiting head of state at the airport, but at Kumsusan assembly 
hall. Nor will foreign diplomats go to the airport. 


The Benin president was greeted at the airport by DPRK Vice-President Pak Song-chol and 
Foreign Minister Kim Yong-nam. 


This was Kerekou's second visit to Korea. After his visit here he will go to Beijing 
for an official tour on December 12. 


DPRK ENVOY ON U.S. DECISION TO DEPLOY MISSILES 


OW091114 Beijing XINHUA in English 1105 GMT 9 Dec 86 


["DPRK Ambassador Condemns U.S. Decision on Missile Deployment in South Korea" -- 
XINHUA hedline] 


[Text ] Beijing, December 9 (XINHUA) -- Sin In-ha, ambassador of the Democratic 
People's Republic of Korea to China, condemned the U.S. decision to deploy "Lance" 
missiles in South Korea at a press conference he held here today. 


He caid this constitutes a challenge to the Korean people and the people the world 
over, who long for peace free from any nuclear threat and are making strenuous efforts 
to check the arms race. 


"We will, as always, adhere to our banner of independence, ‘riendship and peace and 
close our ranks with all peace-loving forces, so as to contribute to the peace in Asia 
and the rest of the world," he said. 


YAO YILIN MEETS JAPANESE BUSINESS GROUP 


OW171647 Beijing XINHUA in English 1304 GMT 17 Nov 86 


[Text] Beijing, November 17 (XINHUA) -- Chinese Vice-Premier Yao Yilin met Tadashi 
Ito, president of Sumitomo Corporation, Japan, and his party here today. 


During their conversation, the host and the guests exchanged views on foreign 
investments in China and other subjects. 


After the meeting, a cooperation agreement and a lease agreement were signed by China 
Hua Yang Technology and Trade Corporation with Sumitomo Corporation and Sumitomo Lease 
Corporation respectively. Yao Yilin was among those present. 
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LAO GOVERNMENT HOPES TO RESUME TALKS WITH CHINA 


0W061124 Beijing XINHUA in English 0730 GMT 6 Dec 86 
[Text] Hanoi, December 6 (XINHUA) -- General Secretary Kaysone Phomvihan said the 
government of Laos hopes to resume talks with China and continue those with Thailand on 


peaceful coexistence, according to the Lao news agency KPL. 


Phomvihan expressed the hope at the Second Plenum of the Lao People's Revolutionary 
Party Fourth Congress December 3 and December 4. 


The general secretary also attacked the United States' foreign policy and praised the 
New Delhi Joint Declaration issued by India and the Soviet Union, KPL reported. 


AUSTRALIA'S PRIME MINISTER PRAISES PRC RELATIONS 


0WO71400 Beijing XINHUA in English 1310 GMT 7 Dec 86 


[Text] Melbourne, December 7 (XINHUA) -- The relationship Australia has with China is 
very important, Australian Prime Minister Robert Hawke said here this afternoon. 


Speaking at an inaugural ceremony of the China-Australia tennis challenge matches here, 
Hawke added that the changes that have taken place in China are exciting for the 
Chinese people, for the region and also for the rest of the world. 


Hawke stressed the importance of exchanges between the two countries in various fields, 
such as science, education, culture and agriculture. Sporting exchange, the prime 
minister said, is an important part of a very important relationship Australia has with 
China, a country of one billion people. 


Among those attending the ceremony were Australian former Prime Minister Gough Whitlam 
and newly-appointed Chinese ambassador to Australia Zhang Zai. 


Prior to the ceremony, Chinese Ambassador Zhang handed over to Hawke two letters 
respectively from General Secretary of the Chinese Communist Party Central Committee Hu 
Yaobang and Chinese Premier Zhao Ziyang. 


HUANG HUA MEETS AUSTRALIAN PARLIAMENTARIAN 


OW241152 Beijing XINHUA in English 1131 GMT 24 Nov 86 

[Text] Beijing, November 24 (XINHUA) -- Huang Hua, vice-chairman of China's National 
People's Congress Standing Committed met here today a delegation from the Australian 
Political Exchange Committee led by Michael Lee, Labor Party member of the Federal 
Parliament. 


Huang briefed the guests on the political and economic developments in China since 1949. 


The delegation came yesterday as guests of the All-China Youth Federation. 
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AUSTRALIAN MINISTER ON PRC BUSINESS PROBLEMS 


OW061428 Reijing XINHUA in English 1157 GMT 6 Dec 86 


[Text] Hong Kong, December 6 (XINHUA) -- China seems to have overcome many of the 
economic problems it faced in 1985 and early this year, according to Australian Trade 
Minister J.S. Dawkins. In total there are now some 70 joint ventures between 
Australian and Chinese entities either finalized or in a fairly advanced stage of 
negotiation, he said at a press briefing given here Friday at a stop-over after a trip 
to Beijing. This “should indicate to Australian companies opportunities which exist 
here," he said. 


The minister expected that this year China would replace New Zealand as Australia's 
third largest market. 


Australia's exports to China reached 975 million U.S. dollars in 1985-86 a 50 percent 
increase over the previous year. The two countries agreed to boost trade and enhance 


their cooperation in transport and wool processing and manufacture. 


HOANG VAN HOAN VISITS TIANJIN 25-28 NOV 


OW050307 Beijing in Vietnamese to Vietnam 1100 GMT 2 Dec 86 


[Text] Comrade Hoang Van Ucan. a lasting friend of the Chinese people, made a visit to 
Tianjin City with Comrade An Pingsheng, member of the CPC Central Committee, as guide 
from 25 to 28 November. In Tianjin, Comrade Hoang Van Hoan toured the streets where 
they sel! foodstuffs, ancient cultural products, and new year i. tival pictures, and 
the Tianjin hearing aid manufacturing plant. He praised Tianjin City for recording 
achievements in urban construction and management. Mayor Li Ruihvan briefed Comrade 
Hoang Van Hoan on the situation in the city and entertained him at a banquet. 


CHINESE EXPERTS ATTEND MALAYSIAN TECHNICAL SEMINAR 


0WO21252 Beijing XINHUA in English 1149 GMT 2 Dec &6 


[Text] Beijing, December 2 (XINHUA) -- [A] Malaysian rubber and palm oil technical 
seminar opened here today. Chinese and Malaysian experts exchanged views on the 
processing technique, utilization and prospects of rubber and palm oil and discussed 
trade between the two countries in primary products, particularly rubber and palm oil. 
Li Lanqing, vice-minister of foreign economic relations and trade, said China is one of 
the countries to import rubber and palm oil from Malaysia over a long time, adding that. 
the seminar will lay a good foundation for expanding trade and economic relatious 
between the two cvuuntries. Malaysian Minister of Primary Industries Lim Keng Yaik said 
that since China and Maiaysia are both developing countries, they can meet each other's 
need in trade. 


China ire one of the largest natural rubber producers and consumers in the world. in 
the first eight months of this year, China imported over 72,000 tons of natural rubber 
from Malaysia, a 6.37 percent increase over the same period last year. 


The seminar will cuntinue in Shanghai. 
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TANZANIAN MINISTER MEETS PRC LIBRARY DELEGATION 
OW220118 Beijing XINHUA in English 0045 GMT 22 Nov 86 

{[Text] Dar es Salaam, November 21 (XINHUA) -- The Tanzanian Government hopes that the 
existing cultural cooperation between Tanzania and China will be further expanded, said 


Fatuma Said Ali, minister of Community Development, Culture, Sports and Youth here 
today. 


Meeting a three-man Chinese library delegation, the minister expressed thanks to the 
Chinese Government for the recent donation of books and printing materials to Tanzania. 


"Tanzanian people like Chinese books which help them understand China's current 
economic reform and open policies and the life of the Chinese people," she said. 


The minister who hails from Zanzibar recalled that in the 60's, people found the books 
donated to Zanzibar by the Chinese Government were very helpful and many still keep 


them to date. She hoped to see more Chinese books in English and Swanili. 


WU XUEQIAN MEETS VISITORS FROM CAMEROON 


OW271221 Beijing XINHUA in English 1135 GMT 27 Nov 86 


[Text] Beijing, November 27 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met here today with Ekumu Fonderson Samuel, visiting Cameroonian Foreign 
Ministry secretary general, and his party. They held talks on the expansion of 
bilateral friendly relations and issues of common concern. 


QIAO SHI MEETS TUNISIAN AMITY DELEGATION 


OW271433 Beijing XINHUA in English 1248 GMT 27 Nov 86 


[Text] Beijing, November 27 (XINHUA) -- Qiao Shi, member of the Political Bureau of 
the Chinese Communist Party Central Committee and vice-premier, met here today a 
delegation from the Tunisia-China Friendship Association. 


The delegation is led by Salem ben Hajel, deputy director of the headquarters of the 
Tunisian Socialist Destour Party (PSD), and member of the party's Central Committee. 


The two sides discussed ways of increasing the understanding and friendship between the 
two peoples. The delegation came here November 17 at the invitation of the Chinese 
People's Association for Friendship With Foreign Countries. 


YAO YILIN MEETS GUINEA PRESS DELEGATION 


OW031314 Beijing XINHUA in English 1249 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Chinese Vice-Premier Yao Yilin met a Guinea 
press delegation led by Secretary General of the Ministry of Information and Culture 
Almamy Diaby here today. During their cordial conversation, Yao briefed the visitors 
on China's efforts to open itself to the outside world and enliven the domestic economy. 
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EXCELSIOR CORRESPONDENT INTERVIEWS ZHAO ZIYANG 


PAO81711 Mexico City EXCELSIOR in Spanish 5 Dec 86 pp 1A, 10A 


{Report on interview given by PRC Premier Zhao Ziyang to EXCELSIOR correspondent Regino 
Diaz Redondo in Beijing; date of interview not given] 


[Text] Beijing, 4 Dec -- So long as the United States and the Soviet Union do not give 
up their basic positions of individually seeking their own security, it will be 
difficult to reach a disarmament agreement. We do not have illusions about what has 
taken place to date in the Geneva and the Reykjavik talks, although dialogue is better 
than confrontation, PRC Premier Zhao Ziyang told EXCELSIOR. 


During a lengthy interview, the chief of the Chinese Government -- with a serene smile, 
smooth skin, restraint and strength in the tone of his voice and his gestures -- added 
that relations "are normal" with the United States while "this is not yet so" with the 
USSR. 


He admitted that there are problems of substance with the U.S. Government such as "that 
of Taiwan," and that with the other superpower there is an absence of healthy political 
understanding. 


Zhao, 68 years old, with straight hair, and courteous, has a sweet expression but shows 
great firmness in his answers. He seems to be accustomed to dealing with journalists. 
He is the example of the new style of socialist leader. He has a direct, straight to 
the point, well thought out, and frank attitude, is calm on the surface, but is more 
inflexible in dialectics and ideology. 


This is an example: '"'The fact that we are open to foreign investments does not harm 
nor will it harm our sovereignty or affect socialism,” he said. And he added: 
"Therefore, there is no reason to say that we are moving a single inch from communist 
doctrine or Mao Zedong Thought." 


Wearing a striped blue suit, a lighter blue shirt, black-framed glasses, and a sweater 
under the jacket; and having neat, well-cared-for hands -- he moves his right hand to 
reinforce his words by moving his forefinger and middle finger up and down -- the 
premier addresses several topics, including: 


1 -- North-South dialogue is bogged down and the differences between the developed 
countries and the countries that are on the path of industrialization is increasingly 
greater, to the detriment of the latter. The economic problems of the Third World 
nations are increasingly more grave because the rich are not willing to adopt active 
positions and to share responsibilities. 


2 -- Foreign interference in the Central American region worsens the tension in that 
area of the world. There is no reason why foreign forces should intervene in 
Nicaragua's affairs. It is up to that nation to resolve its problems by itself. The 
difficulties between the United States and the Sandinists must be resolved through 
peaceful means on the basis of the principle of equality, without resorting to force or 
the threat of force. We hope that everyone will accept the principles formulated by 
the Cartagena Group, Contadora, and the Support Group. 
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3 -- Regarding the problem of the sale of weapons to Iran by the Reagan government and 
the diversion of money from that sale to the contras, Zhao said that although he is not 
yet very well informed about the details, "we are enemies of the U.S. support for the 
Nicaraguan antigovernment forces." 


4 -- The banks of the creditor countries should help the debtor nations develop their 
economies so as to strengthen their ability to pay. This is the only feasible path. 


5 -- The danger of war in the world still exists although not in the short-term. 
However, "the regional conflicts will continue in all parts of the world for the time 
being." 


President De la Madrid's visit to China constitutes a great event in the relations 
between both nations. We are satisfied. We are two great nations endowed with rich 
natural resources and we have much to learn from one another. 


Zhao Ziyang is considered, along with Deng Xiaoping, as the builder of modern China, 
the promoter of the opening to the exterior, the defender of the investments that 
benefit the country, and as the one who broke the "iron rice bowl" of old China, 
because he is the genuine and most active representative of the leaders in the 
administration of a government defined by diplomatic sources as "authoritarian and 
enlightened." 


The truth is that China has advanced in 7 years as no other country in the world. The 
fever of progress is seen in the city. The streets that before were filled with 
bicycles and sad faces, are now teeming with automobiles, and traffic is becoming heavy 
and jammed. Flirtation by women, only shown slightly, is expressed in the smiles and 
the simplicity of women's actions. The Mao suit is being changed for Western 
clothing. The Chinese move about everywhere and nothing surprises them. I[t is an 
almost cosmopolitan city, with an active population that is not surprised by anything 
or anyone. 


The air from abroad enters China with great force and is received by this millenary 
people as a breath of well-being and as a challenge. The chalienge of the Chinese is 


to immediately join the civilization of the 2lst [as published] century in technology, 
science, disarmament, and the struggle for just causes. It is a China that has left 
Confucious and Mao behind -- although it maintains their theory and in part, their 
ideology -- and now opens its door to the pragmatic knock of development without any 
fear. 

Premier Zhao is one of the men who opened the doors to those who respect the ancient 


customs but who contribute progressive knowledge and expertise. 


This rather tall man, who, during the 1967 Cultural Revolution was violently attacked 
and denounced as a "“counterrevolutionary," revisionist, and repulsive member of the 
land-owning class, who has marched through the streets of Guangzhou with a paper hood 


and an insulting sign hung around his neck, reemerged in 19/71 and since then has 
contributed to the development of this China that within 25 years will be at the head 
of the world. Today, one out of every four people in the world is Chinese. China is 
the most populous nation in the world, with a little over 10 million square kilometers 


{as published], and it is the third largest country after the Soviet Union and Canada. 
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Born in 1919 in the Huaxian District, Henan Province, Zhao received us in the official 
residence in a remote neighborhood of this city. It is the interior of a beautiful 
pagoda built 500 years ago. He received us in the Great Hall of the People which is 
furnished with red armchairs and at whose entrance there are two stone dragons and a 
well-polished flight of steps. 


The interview is as follows: [Diaz Redondo] What is the material or philosophical 
basis for your country's opening to foreign investment? Is the government taking a 
step toward a mixed economy, away from a communist orthodoxy or Mao's doctrines? 


[Zhao] Our country is a socialist country and at the same time a developing country. 
Pulbic ownership predominates, and appears in two forms: property owned by all the 
people, and collective property. National construction is based on our own resources, 
both in concepts and ideological basis as well as in technology and resources. When we 
Opened up to the outside world we introduced advanced technology, we did so to take 
advantage of those experiences. This is favorable not only for society' productive 
forces, but for raising the people's standard of Living. 


", . . Yes, indeed there have been foreign business men that came to invest here, or to 
establish companies wih mixed or totally foreign capital. However, the number of these 
companies is very small, and in their actions and operations they respect the law. 
This is why they do not violate our country's sovereignty. We welcome foreign 
investments, but I[ believe that these will not represent a significant percentage of 
China's overall fixed assets; therefore, they will not affect the people's property, 
nor the country's socialist economy. Therefore, one cannot say that we have strayed 
from communist doctrine or Mao Zedong Thought." 


[Diaz Redondo] Mr Premier, I would like to broach some international problems. For 
example, how is it possible for China to maintain good relations with capitalist 
countries such as the United States and Japan, and not to get closer to the USSR? 


[Zhao] Chinese and U.S. relations have developed to a certain degree during recent 
years, but obstacles still exist for their consolidation. These mainly regard the 
matter of Taiwan. Regarding relations with the USSR, a certain improvement has also 
been noted, especially in the fields of economy, science, trade, and visits and 
exchanges. However, political contacts have yet to be normalized. We believe that 
interstate relations should be based on five principles: Mutual respect’ for 
territorial sovereignty and integrity, nonaggression, nonintervention in each other's 
affairs, equality and reciprocal benefits, and peaceful coexistence. 


the test of time. We are sure that these contacts are viable. However, even between 
countries with an identical social system, with a similar ideology, relations between 
states are not necessarily good if these principles are violated. This can begin 
conflicts. This is why we are for the development and improvement in our relations 
whith the United States and the USSR on the basis of the five previously mentioned 
principles." 


™ In practice, history has proven that since World War II these rules have passed 


[Diaz Redondo] Does this mean that you have better relations with the United States 
than with the USSR? 
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[Zhao] One could put it this way: From the point of view of the normalization of 
relations between states, those between China and the United States are normalized. 
Here lies the difference, because despite the improvement in relations with the USSR 
during the last few years, the ties between both states are not normalized; this 
despite the fact that the Taiwan obstacle remains with the United States. If the USSR 
could remove the great obstacles that stand between us, I believe our contacts could be 
good. I would like to reiterate ome point: China decides upon and handles its 
relations with other countries without taking into account the identity or disparity of 
the social or ideological system, but does concern itself that the five principles of 
peaceful coexistence are upheld. 


[Diaz Redondo] The night falls silently over the red roof of this house, which at one 
time housed part of the imperial family. The silence fills the room as Zhao Ziyang 
peacefully smiles. Zhao Ziyang entered the Communist Party in February 1938 and is a 
member of the Standing Committee of the Politburo of that organization. 


Surrounded by aides from the Foreign Ministry, Zhao attentively listens to the 
translation of the questions with his hands crossed and resting on his legs. He does 
not seem to be more than 60 years old. He is careful of his manners and inspires 
trust. It is cold outside and the wind hits the windows, causing loud and sometimes 
frightening sounds. Outside the wind moves the tree branches. The gardens, turned 
almost white by snow, echo the murmur produced by the body of water that crosses 
through part of the official residence. 


Let us consider, if you would, the peace talks between the two big powers. Do you 
think that real, not verbal, progress was made in Reykjavik? 


[Zhao] No agreement was reached at this meeting. I still feel, however, that dialogue 
is always good. The PRC wants this dialogue to continue and yield practical results, 
favorable to the maintenance of international peace and detente in the world without 
harming the interests of third countries. Nevertheless, we do not harbor illusions on 
this. 


"... The fact that no agreement was reached at the summit shows that neither of the two 
countries has relinquished its basic posture of seeking superiority over the other. If 
this situation continues like this, it will be very difficult to make substantial 
progress. I repeat, we like dialogue and feel that communication is always better than 
confrontation, although the former is achieved after a long process of bargaining. It 
is impossible to know whether substantial progress on a short-term basis will be 
achieved." 


[Diaz Redondo] But do you agree with the installation of the space defense system 
known as Star Wars? 


[Zhao] The PRC opposes any arms race in outer space and advocates the demilitarization 
of space and its peaceful use. 


[Diaz Redondo] Do you think that the integration and development of the Pacific Basin 
countries, naturally and specifically including Mexico and the PRC, could be the way 
for better development of Third World nations? 


[Zhao] During the past 20 years, the economies of the Pacific nations have developed 
to such an extent that they have attracted the world's attention. This is due to the 
large-scale economic growth of most of these countries. [paragraph continues | 
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The zone is one of extensive territories, many natural resources, a large population, 
abundant capital, and an advanced technology. In addition, the area enjoys a large 
market potential for development. Of course, there are some developed countries in the 
region, while others are in the process of industrialization. The development level 
among the latter has not been uniform either. Therefore, and above all, the various 
countries of this area should determine their own strategy for progress and economic 
policy in accordance with their particular needs. They should struggle for economic 
growth based on their own efforts, but at the same time with the cooperation of the 
other basin nations. That is to say, we have to set up South-South cooperation. It 
could be based on equality, mutual benefits, and the exchange of what each of these 
nations needs. The undeveloped countries could also share their experiences. The 
wealthy nations should seriously consider taking practical, effective measures to aid 
those less developed. 


",.. The PRC's economic progress cannot be separated from Asia or the Pacific. This 


progress can contribute toward the area's prosperity. Our nation is willing to 
increase its cooperation with other Pacific nations, including Mexico." 


[Diaz Redondo] Are the industrialized nations politically willing to strengthen this 
Pacific Basin unity? What is the status of North-South relations and what are the 
problems which prevent the strengthening of dialogue between them? Could the absence 
of progress in North-South relations be attributed to some developed government? 


(Zhao] In April 1981, I participated in the Cancun meeting, where the problem ot 
North-South dialogue was discussed. The Group of 77 also made great efforts to foster 
this dialogue. Five years have passed, yet this contact has not made any visible 
progress. The situation of stagnation regarding this problem remains unchanged. 
Instead of decreasing, the gap between developed and undeveloped nations has 
increased. The economies of the industrial nations have become better while those of 
the Third World nations have become worse and worse. I[ think that no progress has been 
achieved because some developed nations are not willing to take an active posture on 
this matter. The Third World's progress benefits not only the poor countries, but the 
wealthy as well. 


The overall world economy will also be affected if the stagnation of economic progress 
continues in this way. 


",.. This year it is not only an economic problem, but it is tied to world peace and 
stability. Therefore, we must share the responsibility and resolve the problems in a 
spirit of cooperation. The developed [countries] must have a broader outlook and 
proceed to take more concrete measures to help other [countries]. Currently, China 
Maintains that the basic objective of establishing a new international economic order 
to resolve the most pressing problems must be incorporated into the effort." 


[Diaz Redondo] What do you expect from President de la Madrid's visit to your country, 
and what might the points of reference be for establishing more etfective cooperation 
between the two countries? 


[Zhao] President de la Madrid will be making his first visit to our country. He wil! 
be the third [Mexican] head of state to visit China. The people will give him a warm 
welcome. The conviction exists that this visit will make important contributions to 
the improvement and promotion of friendly relations. Since 1972, when official 
diplomatic contacts were established, ties between China and Mexico have increased in 
various fields. [paragraph continues] 
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The situation in general is good, and this pleases us. We are currently exploring new 
areas of cooperation and greater diversity in these relations. The two are big 
countries with a wealth of natural resources and relatively high lLeve' of economic and 
industrial development. There are many things that one must learn from the other. The 
relations between our countries have a solid base and promising future. I am waiting 
for the opportunity to discuss with his excellency, President De la Madrid, points of 
view on this in a broad and deep manner. 


[Diaz Redondo] Do you believe that the Contadora Group should continue? How does China 
view the Latin American countries’ attitude toward that group? And the U.S. attitude? 
What is your view on the problem that emerged in the United States as a result of the 
sale of arms to Iran, the profit of which has to a large extent gone to strengthen the 
contras? 


[Zhao] We have always given our firm and unequivocal support to that group's ideas. We 
appreciate and approve of its efforts for peace. I believe that the three principles 
established by Contadora -- self-determination of peoples, nonintervention, and 
peaceful solution of conflicts -- have reflected the common desire of the various Latin 
American countries and that the group is the most adequate forum for detente in that 
area. The disturbances in the Central American region naturally emerge from internal 
causes and economic and social problems. However, foreign intervention has worsened 
the tension. One cannot intervene in the national problems of states in the same 
region. The difficulties between the United States and Nicaragua must be resolved 
through peaceful negotiations and in the light of the principle of equality, without 
resorting to force or the threat of using force. 


[Diaz Redondo] I must return to the problem of Iran, and at the same time ask you: How 
can the Third World nations pay such an enormous foreign debt if there is a high degree 
of protectionism and high interest rates imposed by the rich countries? 


[Zhao] With regard to the first part of your question, I am not very well informed 
about the details of the sales of arms to Iran and the money obtained from those sales 
to be sent to the anti-Sandinistas. However, I must say that we always state that we 
are against U.S. support to the antigovernment forces in Nicaragua because this 
constitutes intervention in the domestic affairs of that Central American country. 
Regarding the debt problem, we deeply empathize with the countries that are going 
through that situation, as is the case with Mexico and other countries of Latin America 
and the rest of the world, because of the heavy burden they must carry. We believe 
that the debtors and creditors must share the responsibility. The most important thing 
is that banks must help debtor nations develop their economies and strengthen their 
payment capacity. We are against demanding payment of the foreign debt at the cost of 
the economic growth of developing countries and in detriment of their standards of 
living. This is not very feasible and could cause very serious consequences. 


(Diaz Redondo] To conclude, Mr Premier, are we closer to peace than to war? 


(Zhao] I believe that the danger of war still exists. Conflicts will continue. They 
exist everywhere. 
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MEXICAN PRESIDENT VISITS BAOSHAN STEEL WORKS 


0W081802 Beijing XINHUA in English 1533 GMT 8 Dec 86 


[Text] Shanghai, December 8 (XINHUA) -- Mexican President Miguel de la Madrid Hurtado 
visited here today the Baoshan Steel Works, first class enterprise in China. Some six 
hours ago, the president enjoyed seeing the steel carvings and statues of the Tang 
Dynasty (618-907) in Xian, 1,000 kilometres away from Shanghai. 


As Madrid and his party entered the Baoshan Steel Works in the company of Chinese 
Minister of Metallurgical Industry Qiyuan Jiang, some one hundred workers waved bunches 
of flowers to them. The president was briefed on the history of the Baoshan Steel 
Works and was shown around the enterprise. 


Mrs Madrid visited a Shanghai knitting building and an exhibition centre for handicraft 
articles this afternoon. 


Shanghai Mayor Jang Zhemin, who greeted the Mexican president and his wife at noon at 
the airport, gave a banquet here this evening in honor of the Mexican guests. 


VICE PREMIER YAO YILIN MEETS BRAZIL DELEGATION 


SK090623 Beijing BEIJING RIBAO in Chinese 25 Nov 86 p l 


[Text] On the evening of 24 November, Vice Premier Yao Yilin cordially met with a 
delegation from Rio De Janerio led by its mayor Saturnino Praga at the Ziguang Pavilion 
of Zhongnanhai to warmly celebrate the establishment of friendly ties between Beijing 
and Rio De Janeiro. 


Yao Yilin said: We have known the three big countries of Latin America--Argentina, 
Brazil, and Chile -- since we were very young. Becuase we are a long way apart, there 
have not been many contacts between our two countries. However, both of us belong to 
the Third World, and our hearts beat in harmony in our mutual support for national 
independence and social development. He believed that the relations in various fields 
of the two countries would develop further. Mayor Saturnino Praga expressed gratitude 
to Vice Premier Yao for his reception, talked about his impressions of Beijing, and 
pledged to do more work for the friendship of the people of the two countries. 


Chen Xitong, mayor of Beijing Municipality, Liu Gengyin, vice president of the Chinese 
People's Association for Friendship With Foreign Countries, and Ambassador of Brazil to 
China Franco were present at the reception. 


PLA OFFICIAL ATTENDS CUBAN ARMED FORCES DAY 


0W020756 Beijing XINHUA in English 0747 GMT 2 Dec 86 


[Text] Beijing, December 2 (XINHUA) -- Lt. Colonel Mendez Lopez, military, naval and 
air attache of the Cuban Embassy in Beijing, gave a reception here today to mark the 
30th anmpiversary of the founding of the Cuban Revolutionary Armed Forces. Among those 
present was Au Xin, deputy chief of the General Staff of the Chinese People's 
Liberation Army. 


I. 9 Dec 86 CHINA K 1 
PRC NATIONAL AFFAIRS 


ZHAO ZIYANG STRESSES NECESSITY OF FINANCIAL REFORM 


OWO81513 Beijing XINHUA in English 1455 GMT 8 Dec 86 


[Text ] Beijing, Decemb2r 8 (XINHUA) -- Today Premier Zhao Ziyang stressed the 
necessity of financial reform as an important part of China's economic restructuring. 
"Both in allowing more freedom to minor economic activities or regulating major one. ," 
Zhao said, "financial reform is indispensable." 


The premier made the remarks at a meeting with foreign participants who had attended an 
international symposium on financial reform held here between December 5 and 8 and 
cosponsored by China's State Commission for Restructuring the Economic System, the 
People's Bank of China and the World Bank. Over 30 delegates from the Federal Republic 
of Germany, Japan, Hungary, Chile, the United Nations Development Program, the World 
Bank and Chinese departments attended the symposium. 


"China needs a good program, practical measures, and financial professionals to carry 
out its financial reform," Zhao said, adding, at present, China has not many enough 
financial talents to meet the demand of the reform. 

"More professionals need to be found and cultivated through practice," he said. 

On behalf of foreign delegates, Norbert Kloten, council member of the Federal Bank of 
the Federal Republic of Germany, briefed Zhao on the symposium and made suggestions for 


China's financial reform. 


Zhao expressed his appreciation for their enthusiasm to help China, saying their 
suggestions would be valued. 


Present was Chen Muhua, state councillor and governor of the People's Bank of China. 


STATE COUNCILLOR CHEN MUHUA ON BANKING REFORM 


OWO80135 Beijing XINHUA Domestic Service in Chinese 1510 GMT 5 Dec 86 
[By reporter Lin Qunying] 


[Text] Fuzhou, 5 Dec (XINHUA) -- Chen Muhua, state councillor and president of the 
People's Bank of China, recently pointed out that, to keep pace with the restructuring 
of the economic system and the development of socialist commodity economy, banking 
operations reforms must be accelerated. She said: We must establish a multilayered 
banking system headed by the central bank, and with state banks as the main body, we 
must gradually open the capital market, establish clearinghouses, and improve our 
banking laws so our banks will serve as a powerful lever that can regulate the economy. 


Chen Muhua recently visited Fuzhou, Putian, Quanzhou, Xiamen, Zhangzhou, Sanming, and 
Jianyang. While there she visited factories, rural areas, and agricultural markets in 
urban and rural areas to study current banking operations. Chen Muhua said: On the 
whole, the current banking system still cannot keep pace with the needs of economic 
development of the new period. Im addition to the fact that many of the newly employed 
young workers have not been professionally trained, many veteran workers are also 
inexperienced in handling commodity economy and lack knowledge of international banking 
affairs. 
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She added: Although in recent years we have set up specialized banks and international 
trust and investment corporations, approved the opening of foreign and Sino-foreign 
banks in Shenzhen and Xiamen special economic zones, organized rural and urban 
cooperatives to take part in capital cooperation, issued bonds and securities, and 
promulgated provisional regulations governing banking administration and _ loan 
contracts, our experiences in banking operations on the whole, however, are far from 
being adequate. To accelerate the process of reform, we must continue to accumulate 
more experience from conducing experiments at selected units. 


Chen Muhua pointed out that aithough we have put the nation's capital construction 
under control this year, the growth of consumption funds still has exceeded the growth 
of industrial and agricultural output. Such being the case, our banking institutions 
must continue to exercise their supervisory functions while improving their services. 
They must work hard to increase bank reserves by encouraging savings, speed up the 
withdrawal of currency from circulation, and strive to bring about a basic balance of 
currency supply and demand. 


CHINA DAILY COMMENTATOR ON BANKRUPTCY LAW 


HKO060302 Beijing CHINA DAILY in English 6 Dec 86 p 4 
["Opinion" by CHINA DAILY commentator: "Bankruptcy Law''| 


[Text] For too long the State could have been described as the baby-sitter for every 
enterprise in the public sector. No matter how well or badly they operated, publicly 
owned firms were granted equal opportunities for survival and continually fed on State 
allocations. Finally, after three decades, this state of affairs is to be changed. 
The State has decided to ask the enterprises to stand on their own two feet an be 
masters of their own destinies. 


After much deliberation, debate and revision, the lawmakers at the 18th Session of the 
Standing Committee of the Sixth National People's Congress, which closed last Tuesday, 
passed a tentative version of China's first bankruptcy law by 101 votes, with nine 
abstentions. 


This does not mean, however, that when enterprises set out to walk on their own, they 
all have to stumble. It is hardly the intention of the government to have a large 
number of enterprises close down and force many workers out of their jobs. On the 
contrary, the whole idea is to spur any badly managed enterprise into proving itself 
economically worthwhile. 


The bankruptcy law needs to be complemented by other legislation and further 
experimentation to prove that it is truly workable and can be applied to all companies. 


China's enterprises need more autonomy to demonstrate their ability. They are still 
faced with the predicaments created by the administrations that control them or, even 
more perplexingly, sometimes by the incompatibility of certain macro-economic 
policies. Thus, the law will not come into force until three months after the 
enactment of the nation's law on publicly owned industries, which is still being 


drafted. 


But the legislators have not worked so long, and through so many debates, only to 
produce something with little meaning. The significance of the law should not be 


ignored. 
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Firstly, it is necessary for the over-all effort to enable enterprises to strengthen 
themselves and increase their efficiency. The bankruptcy law, as pointed out by the 
State Commission for Restructuring the Economic System, wil! mainly serve as "a 
deterrent."' Certainly, it can exert pressure on enterprises wnich have the potential 


to make a profit but have so far failed to do so. 


Secondly, using the law as catalyst to bring about an upturn in society's general 
economic results clearly indicates one more decisive step from the past economic model 
-- "the big communal pot”. From this, every enterprise, whether it was responsible or 
not, was automatically provided with a share of funds and materials. In other words, 
the making of law should be regarded as a major achievement ot the nation's economic 
reform. 


Thirdly, the adoption of the law also has much to do with China's political reform. it 
is to be noted that the draft was submitted to the NPC Standing Committee three times 
before it was approved by an overwhelming majority, in a democratic process featuring a 
scrutiny that included viewpoints of different interests and considerations. All the 
pros and cons had a series of focuses -- ranging from the timing of the adoption to 
what society has to do about unemployed workees. As a result, the present version of 
the law has been greatly revised. 


The passing of the bankruptcy law is in itself an improvement in China's law-making 
process as well as one of this year's most remarkable events in China. 


RENMIN RIBAO ON CENTRAL POLITICAL REFORM PLAN 


HKO90936 Beijing RENMIN RIBAO in Chinese 8 Dec 86 p l 


{Commentator's article: "Political Restructuring Needs To Go Through Full 
Investigation and Study"} 


(Text] With the in-depth development of the economic structural reform, the necessity 
and urgency of a political structural reform have become more and more obvious. 
Therefore, the party central leadership recently has laid stress on the issue of 
political structural reform. The resolution of the 6th Plenary Session of the 12th CPC 
Central Committee clearly points out: "The general arrangement for our country's 
socialist modernization is: taking economic development as the central key link, 
firmly carry out economic structural reform, firmly carry out political structural 
reform, and firmly strengthen the building of spiritual civilization, with these 
aspects of our work being coordinated and promoting each other." 


Political structural reform must be carried out boldly and resolutely, and it must also 
be handled cautiously and prudently, because the issue is a very complex one. It 
involves a very wide scope, including relations between the upper and lower levels, 
between governments and economic institutions, and between the party and _ the 
government. Political structural reform will be much more complicated than economic 
structural reform. In our country, economic structural reform cannot follow any ready 
examples; similarly, no existing example can be copied in our political reform. 

We cannot copy the practice of other socialist countries, still less can we copy the 


practice of capitalist countries. The only way is to proceed from the actual 
conditions of our country and make full investigations and studies to formulate the 
objective, methods, and steps for our political structural reform. At present, the 


central leadership is stepping up its work of investigation and study, and hopes to 
have worked out a rather feasible scheme on the basis of sufficient preparations within 
a year. 
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The political structural reform will be a huge project, which cannot be completed 
within a few years. It will have to be divided into several steps, and we wil! 
carefully review things at each step before taking another, and we need to make 
continuous explorations and summaries. We do feel the urgency of carrying out 
political structural reform, but we cannot be reckless and overanxious. We must handle 
things in an orderly way under systematic leadership from top to bottom, and no one can 
go his own way without permission from higher authorities. One of purposes of the 
political structural reform is to further develop our socialist democracy. To fulfill 
this work, it is natural that we should pool the wisdom of all people by extensively 
sol‘citing people's opinions and let people study and discuss the issues concerned. Of 
course, this must also be favorable to the maintenance of overall stability and unity. 


In the course of rectifying party style and building spiritual civilization, we all 
emphasize more investigation and study and more down-to-earth work. We must not rush 
headlong into mass action. Facts have proven that prudent action will achieve better 
results. This successful experience also applies to the explorations of political 
structural reform. 


NEED FOR URBAN PLANNING, DEVELOPMENT STRESSED 


HKO50957 Beijing RENMIN RIBAO in Chinese 2 Dec 86 p 2 


[Commentator's article: "Development of Urban Construction and Economic Construction 
Should Be Well Coordinated"] 


[Text ] The national conference on urban construction work, convened by the State 
Council, is an important one that closely relates to the production and livelihood of 
people living in both urban and rural areas. This conference summed up China's basic 
experience and lessons in urban construction since the 3d Plenary Session of the lith 
CPC Central Committee. It also studied ways to fully develop the urban areas’ roles in 
offering multi-purpose functions and being the centers under the new circumstances of 
reforming and opening-up. It also studied ways of further doing well in the work of 
urban planning, construction and administration; and studied strategies, principles, 
policies, and the system concerning the development of urban construction. 


China's cities are major bases for building socialist material and _ spiritual 
civilization. The development of cities and urban construction, from the level of 
concept to practice, has entered a new stage. There has been great improvement in the 
appearance of urban areas. But there are still many prominent issues. For instance, 
the work of urban design does not dovetail with urban planning, and the situation still 
exists where regions and departments are separated and construction projects are not 
coordinated; there is a shortage of funds for urban construction and funds for various 
capital construction are hardly insufficient; and so on. 


During the Seventh 5-Year Plan, in order to coordinate with the progress of reforming 
the economic structure, we must establish an energetic system of urban construction and 
administration, put an end to the protracted situation where the work of urban 


construction is inferior to that of economic construction, and speed up the pace of 
urban construction. For this reason, we must further promote our understanding of the 
significance of cities and urban construction, and strive to maintain a coordinated 


development between urban construction and economic construction. 


Right from the start, cities have shown their gigantic driving force for promoting 
social, economic, and cultural development. [paragraph continues] 
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The multi-purpose modern city even plays a prominent role in the areas of organizing 
Mass production and large-scale circulation, developing advanced science and 
technology, helping its surrounding areas improve their social benefits and economic 
results, and so on. Urban construction is a necessary means as well as the basic work 
for forming and perfecting cities' multi-purpose function and for giving play to their 
role as centers of activity. Basic facilities such as water supply, drainage, roads, 
bridges, public transport, telecommunications, power supply, gas supply, flood 
prevention facilities and so on are both necessary material conditions in urban 
people's livelihood and the basic conditions for developing the national economy. They 
are one of the significant symbols of modernization of cities and the economy. Facts 
have shown that when we do not do well in our work on urban construction, particularly 
the construction of basic facilities in urban areas, industry and other construction 
projects will be unable to develop further. Consequently, cities will be unable to 
adequately serve the whole economic zone surrounding them. This is an objective rule. 


Leading comrades of government and departments at all levels, particularly comrades in 
charge of economic work, must have both the concept of production and circulation as 
well as the concept concerning urban areas and environment, while making arrangements 
for future economic and social development. They should strive to make plans to 
implement and develop simultaneously economic construction, urban construction and 
environmental construction, so as to achieve consistent economic results, social 
benefits and environmental benefits. Thus, we can build our cities into open, 
multi-purpose, socialized and modern economic, cultural and scientific and 
technological centers sooner. 


It is very important that we make the national economy and the social development plan 
dovetail with the urban planning. Urban planning is to draw a blueprint of urban 
development in a specific period. It is an overall planning of economic and cultural 
development, as well as the development of other undertakings. It is also the “leader” 
in urban construction and administration. We must fully understand and give full play 
to the comprehensive guiding function of urban planning on various undertakings of 
urban construction. Moreover, we should gradually switch the urban construction and 
administration work onto a track of scientific development. When making their urban 
plans, all cities should include planning departments in the course of formulation. 
They should greatly strengthen the implementation and administration of urban 
planning. The approved urban plans carry statutory status. The design and site 
planning of all urban construction projects must be based on the urban plans. All 
units and individuals must strictly observe this and nobody is allowed to act 
independently or on his own accord. 


China left many accounts unsettled in the course of building basic urban facilities. 
But it is impossible for the state to allocate at one time a huge amount of money to 
settle them. Under these circumstances, many cities have recently introduced the 
principle that "people should be responsible for building their cities.” Facts have 
shown that this is an important principle that can guarantee the conformability of 
urban construction to the needs of economic and social development. Judging from the 
experience gained by various localities, the principle that "people should be 
responsible for building their cities" is very rich in content. Generally speaking, 
there are two ways: First, in connection with the principles of volunteerism, getting 
direct benefits, shouldering reasonable burdens, getting approval from the government, 
and not taking a cent from state revenue, we should attract the idle capital of society 
through diversified methods. Second, we should organize units and residents to take 
part in public welfare undertakings. In order to improve the investment environment 
and living conditions of urban areas, and to expedite the pace of basic urban 
construction, we should continue to uphold and develop this practice while guarding 
against acts or arbitarily apportioning to enterprises under this excuse. [paragraph 
continues ] 
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At the same time, we should, in the work of urban construction, inplemenat some 
effective economic policies, suc:: as gradually introducing charges on the use of 
municipal facilities and establishing a rational pricing system for the undertaking of 
pub] : utilities, so as to constantly add vitality to urban construction. 


TIAN JIYUN ON AIR DEFENSE, URBAN CONSTRUCTION 


0W050223 Beijing XIN” JA Domestic Service in Chinese 1541 GMT 2 Dec 6 
[By reporters Chu Yanyi and Xu Jingyao] 


[Text] Fuzhou, 2 Dec (XINHUA) -- Tian Jiyun, member of the Political Bureau of the CPC 
Central Committee and vice premier, attended a national forum on the work of combining 
people's air defense construction with urban construction today. He said at the 
meeting: We should work in a reformative spirit to explore new ways to combine 
people's air defense work with urban construction. From now on, all people's air 
defense projects, including basic tracilities in cities, should be built with the 
concept of business operations and the commodity economy in mind. They must be fully 
utilized in order to yield maximum effect in overall urban economic construction. 


Tian Jiyun said: In order to explore new ways to buiid people's air defense projects, 
re must first shift our concept from wartime readiness to steady and long-range 
preparation; from stressing only construction projects to coordinated development of 
all people's air defense work; from putting emphasis only on combat effectiveness to 
paying attention to military usefulness, social benefit, and economic’ results 
simultaneously; and from being build by the people's air defense department alone to 
being built jointly by all departments concerned as part of economic and urban 
constuction. 


Tian Jiyun emphasized: All existing perple's air defense facilities, except a few 
special cases, should be put to maximw. use. from now on, when we plan new people's 
air defense facilities, we must give more consideration to their multiple vise. On 
completion, they should be put out to lease, so that the basic people's air defense 
facilities in cities may be of maximum use in economic construction and the people's 
livelihood in time of peace. 


The national forum of the work of combining people's air defense construction with 
urban construction opened in Xiamen yesterday. 


HU YAOBANG, OTHERS PAY RESPECTS TO CHEN MANYUAN 


OW080448 Beijing XINHUA Domestic Service in Chinese 1437 GMT 6 Dec 86 


[Excerpts] Beijing, 6 Dec (XINHUA) -- Party and state leaders and commanders and 
fighters of PLA units stationed in Beijing, totalling more than 400 people, this 
afternoon went to the auditorium of the Bagbaoshan Cemetery for Fallen Revolutionaries 
to pay their last respects with deep sorrow to the remains of Comrade Chen Manyuan, 
member of the Central Advisory Commission and fomer commandant of the PLA Logistical 


Academy. 


Comrade Chen Manyuan was an %utstanding CPC member, a long-tested loyal communist 
fighter, a proletarian revolutionary, and an outstanding military commander of our 
Army. He failed to respond to medical treatment and died of illness on 22 November 
1986 in Beijing at the age of 75. 
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Hu Yaobang, Qiao Shi, Yang Dezhi, Yu Qiuli, Yao Yilin, Qin Jiwei, Wang Zhen, Song 
Renqiong, Wang Ping, Wu Xiuquan, Li Desheng, Song Shilun, Chen Xilian, Duan Junyi, 
Huang Zhen, Huang Huogqing, Han Guang, Ye Fei, Liao Hansheng, Zhang Aiping, Hong Xuezhi, 
Zheng Tianxiang, Yang Yichen, Yang Jingren, Yang Chengwu, Chen Zaidao, Qian Xuesen, and 
others attended the ceremony to pay last respects to the remains of Comrade Chen 
Manyuan and presented wreaths. There were wreaths from Deng Xiaoping, Zhao Ziyang, Li 
Xiannian,Chen Yun, Peng Zhen, Xu Xianggqian, Nie Rongzhen, and Ulanhu. [passage omitted] 


During the years of the "Great Cultural Revolution,'' Comrade Chen Manyuan was attacked 
and persecuted because of his resistance to the perverse acts of the 
counterrevolutionary clique of Lin Biao and the "gang of four."" He resumed work in 
February 1976 and was appointed an adviser to the Academy of Military Sciences. At the 
end of 1977, he was appointed commandant of the PLA Logistics Academy. [ passage 
omitted] 


There were also wreaths from Wan Li, Xi Zhongxun, Fang Yi, Tian Jiyun, Li Peng, Yang 
Shangkun, Hu Qianomu, Chen Pixian, Deng Liqun, Bo Yibo, Wang Shoudao, Liu Lantao, Jiang 
Hua, Li Yimang, Xiao Ke, Lu Dingyi, Geng Biao, Ji Pengfei, Cheng Zihua, Huang Kecheng, 
Li Jingquan, Xiao Jingguang, He Changgong, Wang Hesou, Wei Guoqing, Peng Chong, Wang 
Renzhong, Huang Hua, Gu Mu, Kang Shien, Zhang Jingfu, Wang Bingqian, Song Ping, Kang 
Keqing, Dong Qiwu, Lu Zhengcao, Zhou Peiyuan, Qu Wu, Lei Jieqiong, Tan Zheng, Li Da, Li 
Zhimin, and Li Jukui; the CPC Central Committee; the National People's Congress; the 
State Council; the Central Committee; the Ministry of National Defense; the Ministry of 
Agriculture, Animal Husbandry and Fishery; the General Staff Department; the General 
Political Department; the General Logistics Department; the Academy of Military 
Sciences; the PLA National Defense University; the PLA Logistics Academy; Beijing 
Agricultural Univeristy; party and government organizations of Guangxi Zhuang 
Autonomous Region, Guilin City, Wuzhou City, and Mengshan County; and friends of 
Comrade Chen Manyuan. 


When Comrade Chen Manyuan was in the hospital, Hu Qili, Wang Zhaoguo, and others 
visited him. 


MILITARY LEADERS MEET BAZHONG REPRESENTATIVES 


HKO70251 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 6 Dec 86 


[Excerpts] On 29 November, Yang Dezhi, member of the Political Bureau of the CPC 
Central Committee, member of the Standing Committee of the Central Military Commission, 
and chief of the General Staff; Yu Qiuli, member of the Political Bureau of the CPC 
Central Committee, member of the Standing Committee of the Central Military Commission, 
and director of the PLA General Political Department; and Zhang Aiping, member of the 
Standing Committee of the Central Military Commission, state counsellor, and minister 
of defense cordially received in Beijing representatives of Bazhong County, an old 
Sichuan-Shaanxi revolutionary base, and were photographed with them as a momento. 


The Bazhong county party committee and government sent a comfort and report group to 
Beijing to visit revolutionary elders who had fought in the old Sichuan-Shaanxi 
revolutionary base and Red Army veterans who came from the county. [passage omitted] 


The leading comrades encouraged the people in the old Sichuan-Shaanxi revolutionary 
base to continue to carry forward the glorious traditions, maintain the spirit of 
arduous struggle, do a good job in production, and build the old revolutionary base 
still better. 


Vice Governor Pu Haiqing was also present at the meeting. 
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JOURNAL ON CONVERTING FIELD, GROUP ARMIES 


HK250855 Beijing BAN YUE TAN in Chinese No 20, 25 Oct 86 pp 40, 41 


{Article by Zhang Qinsheng (4545 3084 3932) and Yan Xiaoyin (1750 1420 7299): "Why 
Field Armies Are Converted Into Group Armies"] 


[Text] A new combat unit -- the group army -- has appeared in the PLA organization. 
Group armies are the natural product of the development of our Army modernization since 
the strategic shift in the guiding ideology of army construction. 


During the long-term Revolutionary War, because of the special historical conditions, 
our Army's basic combat troops had always been the infantry. The number of special 
corps in our Army had been small, so our Army had adopted the "Three, Three System." 
This relatively simple organization system referred to an Army controlling three 
divisions, a division controlling three regiments, and so on. Since the founding of 
the PRC, our Army has gradually developed into modern and comprehensive armed forces 
consisting of the Army, Navy, Air Force, and the missile troops. As far as the Army is 
concerned, the infantry has been developing in the direction of motorization, and the 
Original cavalry has been disbanded. The armored forces, artillery troops, engineer 
corps, anti-chemical corps, and other technical troops have been continuously 
strengthened to varying degrees. Under such circumstances, the traditional 
Organization and structure of the field armies has become increasingly obsolete. The 
traditional organization and structure of the field armies no longer conforms with new 
changes in the development of army modernization, and the needs of a future war. In 
modern war, we have to bring into play the entire and coordinated military strength of 
the various armed services (various types of troops) in order to win the war. This can 
only be guaranteed by a relevant, combined military organization system. 


Group armies are the combat units that organize and coordinate the troops fighting in a 
certain direction (region). Today, our Army has been organized into group armies. 
This has broken the bounds of the "Three, Three System" and the line between the 
specialized troops, and has combined various types of originally independent troops 
into a comprehensive combat unit. After being combined into a combat unit, these 
troops can carry out military training together, promote understanding among one 
another, strengthen their concept of unity , and raise their standard of combined 
operations through combined training in peace time. In war time, these troops can 
simplify coordination methods and reduce command levels through their coordinated 
relations, allow them to cooperate and support one another, and to jointly accomplish 
the combat task with a unified combat intention, in a unified organization and under a 
unified command. 


Group armies first appeared in Europe in the 19th century. During World War I, group 
armies were the basic combat corps of the belligerent countries. At that time, group 
armies were formed by infantry (cavalry) only. During World War II, because more 
advanced weapons and military equipment were used in the battles, group armies were 
formed by a variety of troop types. For over 40 years since the end of World War II, 
the structure and combat capability of group armies in various countries in the world 
have been further improved and strengthened. Now combat tactical missiles, armed 
helicopters and various other types of modern technical weapons have been added to 
group armies. The number of personnel in group armies has been gradually reduced. The 
firepower, attack capability, and mobility of group armies have been considerably 
strengthened. 


The present group armies in our Army's organization are combat corps formed from 
various types of ground troops. The main responsibility of group armies is to carry 
out the combat task in a certain battle direction (region). [paragraph continues |] 
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The class and competence of present group armies are equivalent to those of the past 
field armies. However, the comprehensive combat capability of the present group armies 
is much stronger than past field armies. The present group armies consist of not only 
intantry and motorized divisions (mechanized infantry divisions) but also tank 
divisions (brigades) and a number of artillery troops, anti-chemical corps, 
anti-caicraft artillery troops, engineer corps, signal corps, reconnaissance troops, 
electronic corps, logistics units and logistic support troops. Some group armies also 
have helicopter troops. The present group armies have a relatively scientific 
organizational structure and the proportions of the various types of troops are 
relatively rational. The combat capability of group armies conforms with the logistics 
capability and logistic support capability of the group armies so that it is very 
convenient for the commanders to command, coordinate and bring into play the advantages 
of various types of troops. Our Army's group armies have adopted different methods of 
organization according to the different situations in various parts of our country, 
thus ensuring a high degree of combat adaptability. 


NEW BEIJING CATHOLIC CHURCH CONSECRATED 8 DEC 


OWO81808 Beijing XINHUA in English 1611 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- The first of four new Catholic churches being 
built in Beijing's suburbs was consecrated today at a mass attended by more than 1,000 
worshippers. 


The former Catholic church in the village of Jiahoutuan in Tongxian County had been 
destroyed in 1973 during the Cultural Revolution. 


Bishop Michael Fu Tieshan of Beijing Diocese presided over the opening ceremony and 
delivered the mass. Followed by 12 clergymen, the bishop consecrated the church by 
splashing holy water about the building and the parishioners. 


Jiahoutuan Village is about 40 kilometers from the center of Beijing. About 90 percent 
of the 1,700 villagers are religious and Catholicism has had a history of near 300 
years there. 


Jia Dehua, member of the village's Catholic Patriotic Group, told XINHUA that a 
Catholic church was built in the 1890s but it was ripped down in 1973 during the 
"Cultural Revolution." 


He said, during that period, religious activities were forbidden. But they were 
resumed in 1976 in the homes of individuals and later carried out in four centers. 


To help build the church the Catholic Patriotic Society of Beijing allocated 50,000 
yuan, the government of Tongxian County contributed 10,000 yuan and the villagers 
donated nearly 10,000 yuan. The construction project started last April. 


Father Hu Mingxin of the village said, it was very difficult for the villagers to hold 
religious activities in the past. When celebrating major festivals, they had to travel 
long distances to churches in downtown Beijing. 


"This is another example of the state's religious policies," he said. 
The opening of the church is "a major event" in the Beijing Diocese, according to the 


father. He said that three other churches in Changping and Yanqing Counties in the 
suburbs of Beijing will all be opened after being rebuilt or repaired. 
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LEADERS CELEBRATE ZHU DE ANNIVERSARY 


OW0O40149 Beijing XINHUA Domestic Service in Chinese 1248 GMT 1 Dec 86 


[Excerpts] Beijing, 1 Dec (XINHUA) -- Over 5,000 people of all nationalities from 
every walk of life in the capital gathered at the Great Hall of the People this 
afternoon to mark the 100th birthday anniversary of Comrade Zhu De. 


In his long speech at the commemoration meeting, Hu Yaobang, general secretary of the 
CPC Central Committee, praised Comrade Zhu De as a great Marxist, a great proletarian 
revolutionary, statesman, military strategist, and a people's leader, whose 
contributions will light the way for ages to come. 


Hanging above the rostrum of the Great Hall, which can accommodate 10,000 people were 
10 red flags and the golden figures "1886 -- 1986." In front of the rostrum were many 
pots of fresh flowers and greenery. 


Prior to the meeting, Comrades Hu Yaobang, Zhao Ziyang, Peng Zhen, Ulanhu, Wan Li, Xi 
Zhongxun, Yang Shangkun, Yang Dezhi, Hu Qili, Yao Yilin, Wang Zhen, Bo Yibo, and Song 
Rengiong had a cordial meeting with Kang Keqing, widow of comrade Zhu De, vice chairman 
of the CPPCC National Committee, and chairman of the All-China Women's Federation, and 
other members of the family, and posed for a picture with them. 


Party and state leaders Hu Yaobang, Zhao Ziyang, Peng Zien, Ulanhu, and others and 
Comrade Kang Keqing sat in the front row on the rostrum. 


At 1500 [0700 GMT], Peng Zhen, member of the CPC Central Committee Political Bureau, 
and chairman of the NPC Standing Committee, declared the meeting open. Then a military 
band played the national anthem of the People's Republic of china. 


Peng Zhen said: Comrade Zhu De, one of the principal leaders of th CPC and the PRC, 
and one of the principal founders of the Chinese PLA, dedicated his whole life to the 
liberation of the Chinese people, to China's socialist construction, and to the great 
cause of Communism. The Chinese people will forever remember his great, meritorious 
service. His revolutionary spirit, which is always worthy of our emulation, will 
forever encourage us to march forward. On behalf of party and state leaders, leading 
members of central party, government, military and mass organizations, all democratic 
parties, and Beijing, as well as personages of all circles present at the meeting, Peng 
Zhen extended cordial regards to Comrade Zhu De's family attending the meeting. He 
then invited Comrade Hu Yaobang to speak. 


Hu Yaobang said in his speech: The past century was a great historical era, in which 
the Chinese people carried out an old and a new democratic revolution. And socialist 
revolution and construction. Comrade Zhu De went through almost the entire course of 
this great era. He worked hard all his life, rendering immortal, historic 
contributions to the liberation of the Chinese people and the great cause of 
communism. Owing to the situation 10 years ago, when Comrade Zhu De died, factual 
appraisal of his graet life and contributions was not made, and our memories of him 
were not fully expressed. Fortunately, we can do so today, when we mark Comrade Zhu 
De's centenary. [passage omitted] 
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Other leading comrades attending today's commemoration meeting and sitting on the 
rostrum were Wan Li, Xi Zhongxun, Qiao Shi, Li Peng, Yang Shangkun, Yang Dezhi, 
Wu Xueqian, Yu Qiuli, Hu Qiaomu, Hu Qili, Yao Yilin, Qin Jiwei, Chen Pixian, 
Deng Liqun, Wang Zhaoguo, Wang Zhen, Bo Yibo, Song Renqiong, Wang Ping, Wang Shoudao, 
Liu Lantao, Li Yimang, Li Desheng, Song Shilun, Chen Xilian, Duan Junyi, Geng Biao, 
Huang Huoging, Cheng Zihua, Wang Heshou, Han Guang, Peng Chong, Wang Renzhong, 
Zhu Xuefan, Ngapo Ngawang Jigme, Zhou Gucheng, Rong Yiren, Ye Fei, Liao Hansheng, 
Huang Hua, Chu Tunan, Gu Mu, Zhan Aiping, Wang Bingqian, Hong Xuezhi, Zheng Tianxiang, 
Yang Yichen, Yang Jingren, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu Zhengcao, 
Zhou Peiyuan, Burhan Shahidi, Miao Yuntai, Fei Xiaotong, Qu Wu, Qian Xuesen, and 
Lei Jieqiong. 


After the commemoration meeting, a documentary entitled "Zhu De's Life" was shown. 
Hu Yaobang Speech 
OW031500 Beijing XINHUA Domestic Service in Chinese 0828 GMT 1 Dec 86 


[Text] Beijing, 1 Dec (XINHUA) -- Speech at a Meeting to Commemorate Comrade Zhu De's 
Birth Centennial 

(1 December 1986) 

Hu Yaobang 


Comrades and friends: 
Today, we gather here to solemnly commemorate the centennial of Comrade Zhu De's birth. 


The past century was a great historical era in which the Chinese people carried out the 
Old and New Democratic Revolutions and socialist revolution and construction. Going 
through almost the entire course of this great era, Comrade Zhu De became one of the 
immortal heroes of the people. He was a great Marxist and proletarian revolutionary, 
statesman, and strategist, who dedicated his life to performing meritorious service for 
the cause of the Chinese people's liberation and communism. 


When Comrade Zhu De died 10 years ago, we were unable to make a factual assessment of 
his great life and express our full appreciation of his contributions because of the 
circumstances at that time. It is a pleasure today that we are able to do so on his 
birth centennial. 


Comrade Zhu De was born to a poor tenant peasant's family in Yilong County, Sichuan in 
1886. During his youth, he was already deeply aware of the grave calamities plaguing 
our motherland. Save aggression by foreign imperialists and the decadent rule of the 
Chinese feudal dynasties pushed the nation to the brink of extinction. In order to 
save the motherland, Comrade Zhu De and many advanced activists of that time 
painstakingly sought ways to advance national salvation. In 1909 when he was attending 
the Jiangsu Army School in Yunnan, he joined the Tongming Association headed by Dr Sun 
Yat-sen. After actively taking part in the 1911 Revolution, which toppled the Qing 
Dynasty, Comrade Zhau De made outstanding contributions by fighting heroically in the 
war to protect the country and oppose Yuan Shikai's attempt to restore the imperial 


system. However, the bourgeois-led Old Democratic Revolution could not free China from 
its semicolonial and semifeudal state, and the Chinese people continued to live in 
perpetual poverty and suffering. In anguish, he persisted in seeking a real way out 


for China. The October Socialist Revolution in Russia and the May 4th Movement in 
China brought light to the path before him. In 1922, in order to find the truth of 
revolution, he determinedly gave up an official post and embarked on a journey to 
Germany, joining the CPC in Berlin. Since then, he gave his entire life to the 
splendid cause of communism. 
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Following his return from the Soviet Union in July 1926, Comrade Zhu De carried out 
military revolutionary activites in accordance with the party's instructions. After 
the Great Revolution failed, he joined and led the Nanchang Uprising, which fired the 
first shot at the Kuomintang reactionaries. He was one of the chief founders of the 
Chinese People's Army. Under extremely difficult and dangerous circumstances following 
the defeat of the uprising army's southward march, he bravely stood up and, together 
with comrade Chen Yi, led remnants of the uprising army with extraordinary heroism and 
revolutionary boldness in breaking mounting difficulties and continuing to fight in the 
border areas of Hunan, Guangdong, and Jiangxi, thereby retaining and developing the 
revolutionary armed _ forces. In January 1928, in cooperation with local party 
organizations, they successfully launched the Ziangnan Uprising and, by combining armed 
struggle with the peasants’ movement, they tried to establish a revolutionary regime in 
the countryside. In April of the same year, Comrade Zhu De led the remaining forces of 
the Nanchang Uprising and troops of the Xiangnan Uprising -- totalling some 10,000 
soldiers -—- on a march to Jinggangshan to join forces of the Autumn Harvest Uprisijng 
led by Comrade Mao Zedong. There, they set up the first main force of the Red Army, 
the Red Fourth Army, and Comrade Zhu De was the commander and Comrade Mao Zedong was 
the party representative. The triumphant conjoining greatly boosted the strength of 
the Jinggangshan revolutionary base, and was of profound significance in the history of 
Chinese revolution. Carrying out in-depth agrarian reform and extensive guerrilla 
warfare in the Jinggangsahn areas, the Red Fourth Army ushered in a golden era in the 
Jinggangshan revolutionary base founded by Comrade Mao Zedong. Under the leadership of 
comrades Mao Zedong and Zhu De, the Red Fourth Army coordinated with Red Army forces of 
other revolutionary bases in encircling cities with fire from the countryside and 
seizing political power with arn-d forces, thereby finding the correct way for 
developing revolution suitable for actual conditions in China. 


After August 1930, Comrade Zhu De was the commander in chief of the lst Front Army of 
the Chinese Workers' and Peasants' Red Army, and chairman of the Revolutionary Military 
Committee of the CPC Central Committee. He displayed an outstanding ability to command 
based on his rich army-management experience. Working with Mao Zedong and then with 
Zhou En-lai, he calmly and resourcefully commanded the lst Front Red Atmy, pitting the 
few against the many and smashing four large-scale “encirclement and suppression" 
campaigns against the central revoluticnary base areas launched by the Kuomintang 
Army. Summing up the experience in fighting against the four “encirclement and 
suppression"' campaigns, he emphatically pointed out: "Servicemen of the Red Army 
should study and apply tactics by materialist dialectics. First of all, they should 
know that things are changing, and circumstances are altering. In no way should they 
invariably use the old method to command the Army." In January 1935, in the course of 
the Long March, Comrade Zhu De firmly supported Comrade Mao Zedong's correct stand and 
criticized the mistake of the "left" military adventurism at the Zunyi meeting, a 
significant meeting that formed a turning point in history. After the lst Front Red 
Army had joined forces with the 4th Front Red Army, Zhang Quotao, in defiance of the 
party Central Committee's decision, led his men to the south and carried out activities 
to split the party and the Red Army. Upholding the principle, Comrade Zhu De persisted 
in patient persuasion and educaion to unite the broad masses of commanders and fighters 
of the 4th Front Army. Additionally, he pursued a firm and effective struggle against 
Zhang Quotao's wrong action. After the 2nd Front Army had joined forces with the 4th 
Front Army, he -- together with the broad masses of commanders and fighters of these 
two armies -- resolutely carried out the party Central Committee's policy of marching 
northward to resist the Japanese aggression, making significant contributions to the 
victorious conjoining of the three major forces of the Red Army and to the formation of 


a new situation. 


After the outbreak of the War of Resistance Against Japan, Comrade Zhu De was vice 
chairman of the Military Commission of the CPC Central Committee and commander in chief 
of the 8th Route Army (commander in chief of the 18th Group Army). 


I. 9 Dec 8&6 K 13 CHINA 
PRC NATIONAL AFFAIRS 


At the moment when the Japanese aggressive troops were launching a large-scale attack 
on nort‘ern China and the war situation was very dangerous, Comrade Zhu De and Comrade 
Peng Dehuai led the 8th Route Army to cross the Huang He in the east and march to the 
anti-Japanese front in northern China, trying strenuously to save the desperate 
situation. They resolutely carried out the party Central Committee's strategic 
principle and the series of instructions on setting up base areas behind the enemy 
lines. With the coordinated efforts of the local party organizations, they extensively 
mobilized the masses to launch a guerrilla war against the Japanese and establish 
anti-Japanese base areas. A new situation marked by a war behind the enemy lines soon 
came into being in northern China. In addition, Comrade Zhu De implemented in an 
exemplary manner the party's policy of a national united front against the Japanese 
aggression, sincerely united with fraternal armies, and made positive efforts to 
coordinate with them in fighting. This promoted the solidarity between the 8th Route 
Army and the fraternal armies in northern China. After the fall of Wuhan into the 
enemy's hands in October 1938, the Kuomintang authorities gradually pushed their policy 
of restricting the communists politically and even opposing the communists militarily, 
and a complicated and difficult situation appeared in the anti-Japanese war in northern 
China. In dealing with this anticommunist military "friction" created by the 
Kuomintang diehards, Comrade Zhu De demonstrated his superb art of struggle. He not 
only kept to the principle and persisted in struggle, but also united all forces that 
could be united by showing his sincere attitude and applying flexible methods. Led by 
Zhu De, Peng Dehuai and other comrades, the anti-Japanese base areas behind the enemy 
lines in northern China developed quickly and became important strategic bastions for 
supporting the protracted War of Resistance Against Japan and for winning the final 
victory. By 1940, the 8th Route Army and the New 4th Army had expanded from 40,000 men 
to 50,000, and the battlefields in the liberated areas behind the enemy lines had 
gradually developed into main battlefields in the War of Resistance Against Japan. In 
may 1940, Comrade Zhu De returned from the front to Yanan, where he assisted Comrade 
Mao Zedong in directing the anit-Japanese fighting on the battlefields in all liberated 
areas in the country. At this time, the Japanese aggressors and the Kuomintang 
diehards established an economic blockade against the Shaanxi-Gansu-Ningxia border 
region as well as all anti-Japanese base areas, placing the solders and civilians in 
the liberated aras in serious economic difficulty. Comrade Zhu De asked the army units 
to rely on themselves to reclaim land and do farming provided that such work would not 
affect their combat operations and training. Gradually, their production was able to 
meet their demands. In particular, he personally directed the Nanniwan development 
work and promoted the large-scale production movement, contributing significantly to 
the development of production to ensure supplies. Since then, the "Nanniwan" spirit 
has become one of the finest traditions of our party and the People's Army. 


After the victory in the anti-Japanese war, in view of the conspiracy by the Kuomintang 
reactionaries to initiate an internal war, Comrade Zhe De joined in the formulation of 
the strategic policy of "northward expansion and southward defense," readjusted the 
strategic plan, organized the field armies, and implemented the strategic shift and 
other important policy decisions. Meanwhile, he directed soldiers and people in the 
liberated areas to carry out successful self-defense operations. These were important 
contributions to improving our Army's strategic situation. Following an attack in 
March 1947 by the Kuomintang reactionaries against Yannan, the CPC Central Committee 
decided to form the CPC Central Committee Work Committee composed of Comrades Liu 
Shaoqi, Zhu De, Dong Biwu and others to carry out the work entrusted by the Central 
Committee in north China. Shortly after that the situation of the war of liberation 
underwent a historic change. the Chinese PLA turned from a defensive to an offensive 
position. How to fight battles to seize the large and medium-sized cities controlled 
by the enemy hecame a new and urgent prblem to be solved at that time. To tackle this 
problem, Comrade Zhu De personally planned and directed the Shijiazhuang battles, and 
set the precedent of seizing a city firmly controlled by the enemy. He popularized 
throughout the whole Army the experience of the Shijiazhuang battles. 


I. 9 Dec 86 K 14 CHINA 
PRC NATIONAL AFFAIRS 


When it came time to fight decisive battles, as commander in chief of the Chinese PLA, 
he assisted Comrade Mao Zedong in organizing and directing the three great battles of 
Shenliao, Huaihai, and Pingjin. In April 1949 Chairman Mao Zedong and Commander in 
Chjief Zhu De issued the "March Order to All Parts of China." Our Army fiercely 
attacked the enemy and scored one victory after another, thereby rapidly overthrowing 
the Kuomintang reactionary rule on the Chinese mainland, and leading to the birth of 
New China. Comrade Zhu De was the founder of the PRC. 


After the founding of New China, Comrade Zhu De assumed major leading posts of the 
party, the state and the Army. In 1955 he was honorably conferred the rank of the PRC 
marshal. At that time, despite his advanced age, he still worked diligently and 
conducted investigations and studies in all parts of the nation to familiarize himself 
with production, the masses' livelihood, and army building. He took an active part in 
drawing up important policy decisions for socialist revolution and construction. After 
the founding of New China, the building of the Chinese PLA entered a new stage. To 
adapt to these changes, Comrade Zhu De called for speeding up modernization and 
regularization of our Army. He regarded the establishment of military academies, 
military training, and acquisition of knowledge in modern science and technology as the 
preeminent tasks that concern overail interests, and put these tasks before the whole 
Army. He repeatedly stressed that the People's Army should uphold and develop the 
glorious revolutionary traditions, but should not be overly restricted by past 
experiences, and that army building should adapt to the new situations and requirements 
of modernization and regularization. When he was the first secretary of the CPC 
Central Committee's Discipline Inspection Commision, he repeatedly stressed that within 
the party or the Army, every Communist Party member should consciously observe party 
discipline in order to guarantee the implementation of the party's line, principles and 
policies, and that ideological education should be given priority in discipline 
inspection. He noted the need to tighten the party's supervision over senior cadres of 
the party so that party discipline could restrict each and every party member-cadre. 
Although he was not in charge of economic work, he offered many innovative and feasible 
ideas in this area. He also paid many visits to other countries and met with foreign 
leaders and people from all circles, and did a great deal to promote the Chinese 
people's friendship with the people of the world. During the "Great Cultural 
Revolution," Comrade Zhu De carried out various forms of resistance and struggles 
against the counterrevolutionary crimes of Lin Biao, Jiang Qing, Kang Sheng, and 
others. In times of difficulties when he was subjected to unjustified criticisms and 
treatment, he consistently showed concern for the future and destiny of the party and 
the state, and firmly believed that the whole party, the whole Army, and the whole 
people would certainly dispel the dark clouds, and uphold the socialist road under the 


CPC leadership. 


Comrade Zhu De's contributions to China's revolution and construction during its whole 
life can be observed in many areas. Solving China's actual problems with the universal 
truth of Marxism, he rendered outstanding contributions to the formation and 
development of Mao Zedong Thought, especially Mao Zedong Military Thought. His 
meritorious services will be peerless in ages to come. What makes us remember him even 
more fondly was the fact that while he was a great marshal and a general commander of 
the People's Army, he acted like an ordinary member of the rank and file. His 
virtuous, exemplary deeds were as brilliant as the sun and the moon. 


Comrade Zhu De had a firm conviction in communism. He firmly believed that this 
sublime ideal could be realized. After he set this great ideal as his goal, he devoted 
his whole life toward realizing it. He knew that realizing such a sublime ideal would 
not be easy, that there would be unexpected problems, that people had to pay a price in 
one way or another while they proceeded, and that there might even be enormous 
frustrations. He was deeply convinced, however, that the historical tide could not be 
reversed, and that temporary difficulties could be surmounted. 
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Thus, at the critical moment when the revolution suffered a serious setback, he acted 
as firmly as a rock and never wavered. When the troops that went sou:h to take part in 
the Nanchang Uprising failed and the remaining troops were isolated, pursued by a 
strong enemy, and had no food, warm clothing or support, they were demoralized. 
Comrade Zhu De faced the grim situation calmly. He said to the troops: The revolution 
in China has failed, but darkness cannot cover light. As long as we preserve our 
strength, the revolution will be successful. He said resolutely and decisively: “Even 
if I am the only one remaining, I will carry the revolution through to the end." His 
firmness and optimism strongly influenced and inspired everybody, and the revolutionary 
armed contingent that had gone through the Northern Expedition and the Nanchang 
Uprising was able to preserve and develop its strength after pulling through the 
difficult period. Although the revolutionary course during the subsequent period that 
latest nearly half a century was still rough and bumpy, he continued fighting as 
before. From him we can see the precious awe-inspiring righteousness and unyielding 
integrity peculiar to all fine sons and daughters of the Chinese people. He often 
remined himself and other people with these words: "We must continue to make 
revolution, study, and remold ourselves even when we get old." When he was 89 years 
old in early 1975, he wrote a scroll with the words "Carry the revolution through to 
the end" to express his determination to devote his whole life to the communist cause. 
This is also what the proletarian revolutionaries of the older generation expect their 
successors to do. 


Comrade Zhu De had noble characters and qualities. He remained open and aboveboard 
throughout his life. His loyality to the people was boundless. Everything he did he 
took into account the whole situation and the interests of the party and the people, 
and he dedicated himself entirely to the proletarian revolutionary cause. As commander 
of the Chinese People's Army, he insisted that the Army should obey the party's 


command, and must "unconditionally obey the CPC leadership."' He maintained that the 
principles for the founding of the People's Army should be based on national needs and 
the needs of the people, as well as on democracy. "In the final analysis," he said, 


"the general principle for the founding of the People's Army is that it should proceed 
from the people's needs and serve the people.” He was always strict on himself but 
lenient toward others. Although his enormous contributions to the country and the 
people could hardly be estimated, he never demanded for himself anything from the 
people. Even when he was wronged, he acted magnanimously and never tried to get even. 
He treated those around him, however, with kindness, care, and sincerity, and guided 
them patiently and earnestly, making those around him as comfortable as one enjoying a 
spring breeze. During inner-party struggles, he always sought truth from facts, and 
never tried to harm anybody. In approaching major issues of principle, however, he 
took a firm stand, clearly distinguished right from wrong, and never acted 
ambiguously. During the Long March, when Zhang Guotao attacked the party Central 
Committee's policy of heading north and was prepared to set up another party Central 
Committee, he solemmly declared that the party was an integral body that should not be 
divided, and that the Red Army should act according to the party Central Committee's 
decision. He said: The party Central Committee's policy of going to north to fight 
the Japanese is a correct decision reached through discussions by the Political Bureau 
of the CPC Central Committee. Since I was in favor of it, I cannot go against it now. 
He also indicated: There should be only one party Central Committee -- the one formed 
at the Zunyi meeting -- and any other party Central Committee would be illegitimate and 
unacceptable. His fight was highly effective. Comrade Mao Zedong later praised him 
warmly for "remaining unyielding on cardinal issues,"' and for having " a mind as broad 
as the sea, and a determination as strong as steel." 


Comrade Zhu De can be characterized by hard work, simple living, seeking truth from 
facts and maintaing close ties with the masses. While he was an outstanding leader of 
the CPC, he was also a model party member. He looked all-powerful in commanding the 
legions, and yet was unadorned like an ordinary solidier. He was already a senior 
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officer before joining the revolution. He showed no regret, however, in foregoing his 
high position when he recognized the truth of revolution. 


During the revolutionary war years, he wore a coarse military uniform, ate coarse grain 
and wild herbs, and lived in thatched shacks and cave dwellings, just as other 
fighters. As commander of the Fourth Red Army during the Jinggangshan period, he often 
joined fighters in going down the mountain to bring up food. The story about "Zhu De's 
shoulder pole" was known far and wide. As commander in chief of the Red Army during 
the Long March, he oftened offered his horse and grain rations to wounded soldiers. 
Coming from a poor peasant family, he maintained a plain lifestyle and the distinctive 
charcter of an ordinary laborer even after assuming leading party, Army, and state 
positions. Comrade Zhu De was an honest man. He paid keen attention to actual 
results, and advocated practical work in a down-to-earth manner. He disparaged 
boasting and exaggeration in work. Always mindful of the people's well-being, he 
frequently went among the masses to solicit their opinions. He was always a model in 
abiding by party and military discipline and state laws, as well as adhering by the 
public code of conduct. 


Comrade Zhu De was great and at the same time ordinary. His lofty ideas and noble 
character have left a cordial and indelible impression on the minds of the whole party 
and the entire people of the nation. His precious noble spirit will be remembered from 
generation to generation and will help nurture leaders of a younger generation. 
Comrade Zhu De's brilliant life was merged together with the arduous course and great 
victory of the Chinese revolution. Forty years ago on his 60th birthday, Comrade Mao 
Zedong lauded him as "the glory of the people.” Other leading central leaders also 
held him in high esteem. Obviously, Comrade Zhu De fully deserves such praise. 


Comrades and friends! The people's revolutionary struggle lead by the CPC is 
exceptional, both in its extensive scale and rich substance. Standing in the forefront 
of the struggle and advancing with the tide of historical development, the party's 
veteran proletarian revolutionaries had waged arduous struggles, under exceeedingly 
complex circumstnaces, and strived to integrate Marxism-Leninism -- the most advanced 
iedology of humankind -- with China'sactual state of affairs, and independently solved 
a host of major problems unencountered or unresolved by our forefathers. Throwing in 
their lot with the people in the hundreds of millions, they tenaciously explored ways 
to solve problems in practice, boldly made innovations, blazed their own trial, and 
tirelessly advanced in order to make due contributions to history. Comrade Zhu De is 
one of them, and an outstanding one. The Chinese people today, who are working hard to 
build socialism with Chinese characteristics, need many more such characters. 


Comrade Zhu De left us fully one decade ago. His tall and unadorned image lives on the 
Chinese people's minds and will forever be remembered and venerated. In commemorating 
Comrade Zhu De, we should emulate his unflinching revolutionary spirit, his scientific 
approach of seeking truth from facts, his hoble moral character, and his fine thinking 
and work style. Equally, we should work from one generation to another to accomplish 
the great cause pioneered by him and other proletarian revolutionaries of the older 
generation. Today, centering on economic development, we must unswervingly carry on 
reform of the economic structure and political system and promote socialist spiritual 
civlization in order to strive for a prosperous and strong socialist motherland with 
Chinese characteristics! 


Yang Shangkun Speaks 
HKO40147 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Dec 86 


[Excerpts] On 3 December, a solemn gathering was held in Yilong County in Nanchong 
Prefecture to mark the centenary of the birth of Comrade Zhu De. 
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Present at the gathering were Comrade Yang Shangkun, member of the Political Bureau of 
the CPC Central Committee and permanent vice chairman of the Central Military 
Commission; Comrade Kang Keqing, vice chairman of the CPPCC and chairman of the 
All-China Federation of Women, Comrade Zhu De's close comrade-in-arms and companion; He 
Qizong and Bai Zhimin, leading comrades of central departments concerned; Luo 
Qingchang, member of the CPC Central Committee; Zhang Lixing, member of the Central 
Discipline Inspection Commission; Red Army veterans and old soldiers who had followed 
Commander Zhu in fighting all over the country; Zhao Liping, Comrade Zhu De's 
daughter-in-law; and Zhu Min, his daughter. 


Also present were responsible comrades of the Sichuan Provincial CPC Committee, the 
Chengdu Military Region CPC Committee, the provincial Advisory Commission, People's 
Armed Forces Standing Committee, government, CPPCC, and military district, and the Air 
Force of Chengdu Military Region including Yang Rudai, Wan Haifeng, Fu Quanyou, Han 
Zhengfu, Wang Ao, Luo Tongda, Li Peigen, Zhang Changshun, and (Hou Shujin). 


As commissioned by the central authorities, Comrade Yang Shangkun made a long and 
important speech. He said: As commissioned by the central authorities, I have come to 
Comrade Zhu De's home town to attend this memorial meeting. We are all gathered 
together to commemorate Comrade Zhu De's great and brilliant life. 


He pointed out: Comrade Zhu De was a great Marxist and proletarian revolutionary, 
politician, and military man. He was one of the chief founders of our People's Army. 
As the renowned commander in chief of the Army, he was the marshal deeply respected and 
beloved by the commanders and fighters of the whole Army. He made outstanding 
contributions to the formation and development of Mao Zedong Thought, especially his 
military thought, and won indelible merit in the cause of the liberation of the Chinese 
people. He is the glory of the Chinese people and the pride of the people of Sichuan. 


After highly praising Comrade Zhu De's brilliant life, Comrade Yang Shangkun said: Our 
Sichuan is Comrade Zhu De's native province. It has a population of over 100 million, 
an abundance of products, and a relatively developed culture. Both in the years of war 
and during the period of socialist construction, the people of Sichuan have made 
tremendous contributions to the state and the nation. I would like to take this 
opportunity to extend greetings to my old brothers in Sichuan. I hope the people of 
Sichuan, under correct leadership of the CPC Central Committee, will make still great 
efforts to do a good job in building socialist material and spiritual civilization. 


Comrade Yang Rudai also spoke. He called on the people of the province to learn from 
Comrade Zhu De's unswerving faith in the communist cause and his spirit of dedication 
to it. With common ideals and the communists ideal as their firm spiritual pillars, 
they should persevere in reform and opening up, and enthusiastically plunge into the 
great practice of building socialism with Chinese characteristics. They should 
contribute all their wisdom and talent in this endeavor. [passage omitted] 


He said: The best way we can commemorate the centenary of Comrade Zhu De's birth is to 
carry on his behest, seriously learn from and display his revolutionary spirit and 
lofty qualities, closely unite around the CPC Central Committee, and strive to build 
well Comrade Zhu De's native province, invigorate Sichuan's economy and culture, build 
China into a powerful socialist modern state with Chinese characteristics, and 
accomplish the communist ideal for which Comrade Zhu De endeavored all his life. 


Chengdu Military Region Political Commissar Wan Haifeng praised the great achievements 
and revolutionary spirit of Comrade Zhu De. 
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He called on the commanders and fighters of the military region to carry on the behest 
of Commander Zhu and build the armed forces into a steel great wall on the motherland's 
southwest border. 


Yilong County CPC Committee Secretary (Yang Gangcai) also spoke at the gathering. 
[passage omitted] 


REGULATIONS ON CYL WORK IN ENTERPRISES ISSUED 


OWO40451 Beijing XINHUA Domestic Service in Chinese 0743 GMT 1 Dec 86 


[Text] Beijing, 1 Dec (XINHUA) -- Recently the CPC Central Committee's Organization 
Department, the State Economic Commission, the Finance Ministry, and the CYL Central 
Committee jointly issued the “Regulations on the Work of Grass-Roots Organizations of 
the Chinese Communist Youth League in Industrial Enterprises Owned by the Whole 
People." These regulations contain specific stipulations on the basic tasks, guiding 
thought, job responsibilities, and powers of CYL organizations, as well as suggestions 
on how to enhance the role of CYL organizations in enterprises. 


The regulations say that the basic tasks of CYL organizations in enterprir*s are to 
equip young workers with Marxism-Leninism-Mao Zedong Thought and modern scientific, 
technological, and cultural knowledge; turn them into a new generation of the working 
class that cherishes lofty ideals and is morally good, well-educated, and disciplined. 
This will enable them to shoulder the great historic task of invigorating enterprises 
and building a modern and powerful socialist state, and to make common efforts to 
realize the ideals. The guiding thought of the CYL in enterprises is to vigorously 
carry out the CYL's work in all areas, emphasizing four modernizations. The work of 
the CYL in enterprises should meet the requirements for developing socialist spiritual 
and material civilizations. It should facilitate reform, the development of 
enterprises, and the growth of young people. ifforts should be made to simultaneously 
achieve economic and social benefits as wel: as good results in the training of 
qualified personnel. 


The "regulations" note that job responsibilities of CYL organizations in enterprises 
should be incorporated into the economic responsibility system of enterprises. CYL 
organizations in enterprises should assist party committees and plant directors in 
doing ideological work among young workers; implement the plant directors' policy 
decisions on operation and management; follow the unified command of plant directors; 
and encourage young workers to strive to become shock workers on the new long march in 
order to contribute their share to raising the enterprises' economic benefits and 
promoting their sound development. 


The "regulations" note that plant directors should actively show concern for and 
provide guidance to the work of the CYL in enterprises, and should bring out fully the 
active role of the CYL in production, operation, and management. Party and 
administrative departments should respect the rights and responsibilities of CYL 
Organizations in their work, as well as their correct opinions; should encourage CYL 
organizations to conduct their work independently; and should guarantee the assignment, 
training, transfer, and placement of CYL cadres, as well as the time, funds, and places 
for activities of the CYL. 


The "regulations" also explicitly stipulate the rights of CYL committees in enterprises 
to participate and make decisions, evaluations, and suggestions. They discuss the 
establishment of CYL organizations in enterprises; the assignment and treatment of CYL 
cadres; and the activity funds for CYL organizations. 
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WANG ZHAOGUO AT CYL CENTRAL COMMITTEE SESSION 


OWO50550 Beijing XINHUA Domestic Service in Chinese 1531 GMT 3 Dec 86 


[Text] Beijing, 3 Dec (XINHUA) -- The 5th Plenary Session of the llth CYL Central 
Committee was held in Beijing today. The session called on the 52 million CYL members 
to lead the 300 million Chinese youths and to inspire their creativity in becoming 
pioneers in building socialist spiritual civilization and in striving to perform 
meritorious service for the common aspiration of the party and the people. 


The session decided that the 12th CYL National Congress will be held in Beijing in 
December 1987. 


During the session, the 260 Central Committee members studied and discussed the 
"Resolution of the CPC Central Committee on the Guiding Principles for Building a 
Socialist Spiritual Civilization," and adopted a "resolution concerning CYL members as 
the vanguard in building spiritual civilization." 


The “resolution"’ adopted by the CYL Central Committee said: CYL members on the 
industrial front should try to improve product quality and make more useful suggestions 
tor reforming enterprises; CYL members in rural areas should study general knowledge, 
technology, and management skills to make their hometown more prosperous; CYL members 
in the service trades should attend to customers enthusiastically and turn the unit 
where they work into a showcase of building spiritual civilization; self-employed CYL 
members should try to improve their livelihood with honest labor and promote the 
development of the commodity economy with fair competition; CYL members who are college 
or middle school students should develop themselves in an all-round manner, morally, 
intellectually, physically, aesthetically, and in manual labor; CYL members of 
educational, scientific and technological, cultural, and government departments should 
be the pace-setters in building spiritual civilization; and CYL members in the PLA and 
Armed Police Force should do their share and make their contribution to the defense and 
construction of the motherland. 


The "resolution" also called on CYL members to play an exemplary role in spreading new 
socialist ethics and building a new civilized family. 


The "resolution" urged all-level CYL organizations to concentrate efforts on raising 
the members' ideological, moral, scientific, and cultural standards; developing the 
situation characterized by stability and unity for the promotion of reform and opening 
to the outside world, and building the two civilizations. 


Song Defu, first secretary of the Secretariat of the CYL Central Committee, spoke at 
the meeting. He called on CYL members to steadfastly lead the youths in making and 
promoting reform while actively exploring ways for reforming the work of the CYL 
itself. To accomplish this task, it is necessary to fire and develop the enthusiasm 
and creativity of all CYL leading organs, grass-roots organizations, and members. CYL 
cadres at various levels should comtinue to go down to the grass roots to solidity work 
and raise work efficiency to more closely coordinate the CYL's work with the 
modernization drive and adapt it to the needs of retorm and youths. 


Wang Zhaoguo, member of the Secretariat of the CPC Central Committee, attended the 
session. Liu. Yandong, permanent secretary of the Secretariat of the CYL Central 
Committee, chaired the session. 


I. 9 Dec 86 K 20 CHINA 
PRC NATIONAL AFFAIRS 


RENMIN RIBAO GIVES HONGQI NO 23 TABLE OF CONTENTS 


HKO20507 Beijing RENMIN RIBAO in Chinese 30 Nov 86 p 8 
[Text] Forum: "The Key to Making Social Sciences Flourish" 


Article by Nie Rongzhen: "Being Loyal to the Revolution All His Life, Rendering 
Immortal Meritorious Service -- Commemorating the Centenary of the Birth of Beloved 
Comrade Zhu De" 


Article by Yang Zhengmin: "The Historical Inevitability of the Xian Incident" 


Article by Shi Ping: "Pay Attention to Having Comprehensive Understanding of the 
‘Resolution’ in Studying It" 


Article by Sun Weiben: "Several Issues Worthy of Attention in Building the Party at 
Present” 


Article by Liu Xunhao: "Increasing Input Is the Foundation for Agricultural 
Deve lopment" 


Article by Lin Zhihao: "Lu Xun and the Trend of Thought of Foreign Literature and Art" 
Article by Miao Zuobin: "Proceeding the Discourse From ‘Knowledge Is Strength'" 


Article by Situ Huimin: "Songs of Praise to a Great Man of His Time -- After Watching 
Several Films About Dr Sun Yat-Sen" 


Article by Gao Fang: "Seriously Study Marxism in the Course of Building Spiritual 
Civilization" 


Article by Gong Jie and Wei Mingduo: "Why Must Opposing and Correcting Unhealthy 
Trends in Various Trades Be Regarded as the Important Content in Building Professional 
Ethics?" 


Article by Sun Liancheng: "Why Do We Say That a High Degree of Democracy I[s an 
Important Manifestation of the Socialist Spiritual Civilization in State and Social 
Affairs?" 


Article by Li Zhi: "Guard Against Another Kind of Sealing Off" 


Article by Xu Jingen: "The Important Thing Is To Perfect the System on Our Own 
Initiative" 


Article by Liu Runwei: "Material Abundance and Spiritual Scarcity -- Reading 
Medium—Length Novel ‘On the Ruins of an Old Manor Court'" 


Article by Shi Yan: "The Masses Are the Masters of Reforms: 


Article by Zhao Hankun: "Grounds and Prerequisites for Taking Off -- Reviewing 
‘Conditions of Shaanxi Country'" 


I. 9 Dec 86 PRC REGIONAL AFFATRS O01 
EAST REGION 


ANHUI STUDENT DEMONSTRATION CALLS FOR DEMOCRACY 


HKO90944 Hong Kong AFP in English 0939 GMT 9 Dec 86 


[Text] Beijing, Dec 9 (AFP) -- Thousands of university students in the east China 
provincial capital of Hefei marched on government headquarters Tuesday demanding 
greater democracy, city residents reached by phone from Beijing said. 


About 3,000 students from the city's top universities marched on Anhui Province 
government headquarters and city offices with banners saying "we demand democracy," an 
eyewitness source said. Students shouted "no democracy, no modernization" as they 
marched through the streets, gathering on the steps of the provincial government 
headquarters to make speeches calling for greater democracy in the selection of 
representatives to the provincial People's Congress, city residents said. 


An editor at a leading city newspaper said the demonstration had been orderly and that 
police did not interfere other than to direct traffic. Students dispersed of their own 


accord atter about three hours in the afternoon, the editor said. 


LI GUIXIAN ADDRESSES ANHUI CONGRESS MEETING 


OWO90313 Hefei Anhui Provincial Service in Mandarin 1100 GMT 30 Nov 86 


[Text] A provincial conference on the work of people's congresses, convened by the 
provincial party committee, was held in Hefei from 26 to 30 November. A total of 283 
people attended the conference, including responsible comrades from the provincial 
party committee; the provincial Advisory Commission; the provincial People's Congress 
Standing Committee; the provincial government; the provincial CPPCC Committee; the 
provincial Court of Justice; the provincial procuratorate; relevant units directly 
under the provincial government; and all prefectural, city, and county party 
committees. Chairmen of People's Congress standing committees of all cities, counties, 
and districts under the jurisdiction of city governments also attended. 


The conference studied and discussed the CPC Central Committee circular on the need for 
the whole party to resolutely uphold the socialist legal system; unified and enhanced 
understanding of the circular; studied measures to implement the circular; and made 
arrangements for next year's election of county and township people's congresses. 


Li Guixian, secretary of the provincial party committee, spoke on strengthening the 
building of the socialist legal system. He said: The main task in strengthening the 
building of the socialist legal system is to enhance the whole party's concept of the 
legal system. In enhancing the concept of the legal system, it is necessary to take 
the work of People's Congress standing committees seriously and to further improve the 
understanding of the nature, status, and role of People's Congress’ standing 
committees. In the meantime, party committees should stress legislative work. Party 
members and leading party cadres should take the lead in abiding by the law, ensure 
that every law is observed, and protect the sanctity of laws. 


Li Guixian urged party committees at all levels to step up their leadership over the 
work of the leading party groups of people's congresses; support the people's 
congresses in the execution of their duties in accordance with the law; and help them 
solve practical pro’lems at work. 
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Speaking at the conference, Wang Guangyu, chairman of the provincial People's Congress 
Standing Committee, urged the personnel of People's Congress standing committees at all 
levels and staff members of organizations to study and implement CPC Central Committee 
resolutions; uphold and rely on party leadership; and actively take the lead in 
launching their work. He said: In order to foster the due prestige of people's 
congresses in light of the developing circumstances, it is necessary to brace up and 
effectively step up the building of People's Congress standing committees. 


Xia Deyi, vice chairman of the provincial People's Congress Standing Committee, 
delivered a speech on the 1987 election of county and township people's congresses at 
the conference. 


SHANDONG VILLAGE PARTY RECTIFICATION REPORTED 


SK081i210 Jinan Shandong Provincial Service in Mandarin 2300 GMT 6 Dec 86 


[Text] Thanks to full preparations and a sound start for our province's village-level 
party rectification, initial resylts have been achieved in the phase of study and 
education. The province 's village-level party rectification was launched in a 
comprehensive manner in late October. Party committees of various counties, cities, 
townships and towns have attached fairly great importance to it. Their principal 
leading cadres have focused their efforts on it, and have been assigned individual 
responsibilities, enabling them to give meticulous guidance. Party organizations at 
all levels throughout the province have sent more than 90,000 village-level party 
rectification liaison men and inspectors to help rural party members study documents 
and sum up experiences. They have become good teachers and helpful friends of rural 
party members. 


During the present village-level party rectification, more than 90 percent of the 1.8 
million rural party members have been organized to join the unified study. Various 
localities have also adopted dive se measures to help in the study of the party members 
who went to other localities tc engage in labor service or business, thus creating 
favorable conditions for them to participate in party rectification. Never over the 
past few decades have we seen such a large number of people abiding by discipline in 
such a good way, and displaying such high morale as those participating in the present 
village-level party rectification. 


During the first-phase village-level party rectification, all localities have linked 
party rectification closely with building the spiritual civilization while studying and 
implementing the guidelines of the resolution of the 6th Plenary Session of the 12th 
CPC Central Committee, with the focus on improving the ideology and work style of party 
members. At the same time, the masses of rural party members have carried out party 
rectification and corrected their mistakes simultaneously in line with the actual 
conditions, and launched province-wide activities to correct mistakes, perform solid 
work, and do good turns for others. In this way, they have enabled the people in and 
outside the party to see in a timely manner the fruits of party rectification, and to 
steel their confidence in carrying out village-level party rectification successfully. 


According to initial statistics, the province has discovered more than 500 million yuan 
of embezzled, misused, and overdue public funds. Some 220 million yuan has been 
returned so far. All localities have also educated party members to update their 
ideas, strengthen their sense of commodity, and play an exemplary and leading role in 
developing the commodity economy and farmland improvement projects. At present, all 
localities are intensifying the study and education of rural party members, and making 
preparations for the phase of making comparisons and self-examination in an effort to 
deepen village-level party rectification. 
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GUANGDONG PARTY COMMITTEE WORK MEETING CONCLUDES 


HK060537 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 5 Dec 86 


[Text] An ll-day work conference of the Guangdong Provincial CPC Committee concluded 
today. Secretary Lin Ruo delivered a summation. 


Guangdong's industrial and agricultural output value rose by an annual average of 13.6 
percent during the Sixth 5-Year Plan, while national income rose by an annual average 
of 11.7 percent. Guangdong's situation of lagging behind the national average, which 
had persisted for a long time, was thus reversed, and the province leaped into third 
place in the whole country. 


In the face of these achievements, the provincial party committee organized the 
comrades attending the conference to compare the province's discrepancies with Jiangsu 
and Zhejiang and study economic work for the Seventh 5-Year Plan. The participants 
held: The province's economy developed relatively rapidly during the Sixth 5-Year 
Plan; the main proportional relationships became more coordinated, and the economic 
structure was improved; and the province's economic strength was markedly boosted. The 
rural food and clothing problem, the urban employment problem, and the urban and rural 
market supply problem have been basically solved. Affluent areas are now developing 
toward a comfortably well-off living standard. 


However, the speed and scale of economic development in Guandong is very far from that 
of Jiangsu. We are not as good as Liaoning and Tianjin in invigorating large and 
medium enterprises. We are not as good as Wenzhou in developing individually-run 
economy. We are not as good as Jiangsu and Zhejiang in developing township and town 
enterprises. Economic development is still rather slow in the mountain areas and some 
backward places. 


The participating comrades checked on the reasons for the discrepancies, examining the 
problems from the angle of the guiding ideas and the work style. The main reasons 
are: We have not yet done well enough in handling relations between the state, the 
collective, amd the individual, and between the long term and the present; there have 
been cases of duplicate importation and duplicate construction; energy and 
communications construction has proceeded slowly; and there is a lack of all-round 
development of the raw materials industry. 


In his summation speech, Comrade Lin Ruo pointed out that Guangdong must continue to 
unswervingly practice the central authorities' policy of reform and opening up during 
the Seventh 5-Year Plan, humbly learn from the experiences of advanced areas such as 
Jiangsu and Zhejiang, take full advantage of our strong points, and concentrate efforts 
on developing the productive forces. The guiding principle for the province's economic 
work during this period is to actively enhance the Zhu Jiang Delta, speed up 
deve lopment in coastal areas, vigorously support old _ revolutionary bases, 
minority-nationality areas, border regions, and poor areas, and develop the whole 
province's economy. 


On future work, Comrade Lin Ruo stressed that it is essential to put reform in the 
first place. Next year we must speed up the pace of reform. We must get a thoroughly 
good grasp of grain production, and promote the exploitation of agricultural 
resources. We must actively develop foreign trade and speed up the construction of a 
trade-industry-agriculture system and a raw materials industry system. 
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We must seriously implement the policies on Overseas Chinese affairs and do a good job 
in the united front work. We must work hard in energy and communications 
construction. We must vigorously support the mountainous and backward areas to develop 
their economy, extricate themselves from poverty, and become rich. 


Comrade Lin Ruo also put foward demands on stepping up the building of socialist 
spiritual civilization and promoting party rectification in the rural townships and 
towns. 


GUANGDONG'S LIN RUO PRAISES AGROTECHNICIANS 


HK060736 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 6 Dec 86 


[Excerpt] Large numbers of scientists and technicians from the provincial Agroscience 
Institute have gone out to popularize science and technology. Notable economic and 
social results have been achieved in rapidly converting the fruits of research into 
productive forces. Yesterday morning, provincial leaders Lin Ruo, Liang Lingguang, and 
Luo Tian praised the work of these people after visiting the institute. [passage 
omitted] 


GUANGDONG LEADER COMMENDS RURAL ENTREPRENEURS 


HK060738 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 6 Dec 86 


[Excerpt] A gathering was convened in Guangzhou this morning to commend advanced 
developmental entrepreneurs and advanced enterprises in townships and towns. Present 
were Lin Ruo, secretary of the provincial party committee; Guo Rongchang, deputy 
secretary; Vice Governor Ling Botang; and Du Runzhi, vice chairman of the provincial 
Advisory Commission. They presented prizes and certificates to over 50 delegates. 
Comrade Lin Ruo made a speech. He appreciated the work of assessing and selecting 
outstanding entrepreneurs and enterprises in the townships and towns. [passage omitted] 


GUANGXI MEETING DISCUSSES RECTIFICATION ISSUES 


HKO70241 Nanning Guangxi Regional Service in Mandarin 1100 GMT 6 Dec 86 


[Excerpts] A 4-day regional forum on party rectification work concluded yesterday. 
The regional party committee demanded that village-level party rectification be 
basically completed by the Spring Festival. 


A responsible comrade of the regional party committee's party rectification office 
conveyed the spirit of the llth Plenary Session of the Central Commission for Guiding 
Party Rectification. The meeting studied the speech of commission Vice Chairman Bo 
Vibo at a meeting of responsible comrades of Central Committee and State Council organs. 


Regional party committee Secretary Chen Huiguang spoke on four questions in the 
region's party rectification: 


l. We must do a thoroughly good job in village-level party rectification. The present 
time is the crucial moment for this task. We must do this work well in accordance with 
the guiding principles and demands set by the Central Committee and the Central 
Commission for Guiding Party Rectification. We must certainly not relax, nor should we 
be hasty and do the job in a rough and careless way. 
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2. We must get a good grasp of resolving leftover problems in party rectification. To 
ensure that party rectification in Guangxi is completed on schedule, the party 
committees of the prefectures, cities counties, townships, and towns must strengthen 
leadership and take effective measures in light of the various problems to speed up the 
handling of leftover problems. In accordance with the demand of the Central Commission 
for Guiding Party Rectification, the number of cases left over must be reduced to the 
minimum before the conclusion of party rectification. 


3. We must seriously do a good job in summing up party rectification. [passage 
omitted] 


4. On the handling of cases, Chen Huiguang said: We must do a good job in handling 
cases left over from the Cultural Revolution. [passage omitted] 


Jin Baosheng, deputy secretary of the regional party committee, spoke on consolidating 
the fruits of handling cases left over from the Cultural Revolution and of party 
rectification. 


HUBE] MEETING ON VILLAGE RECTIFICATION ISSUES 


HK060655 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Dec 8&6 


[Excerpts] A 4-day provincial forum on party rectification work concluded in Wuchang 
on 4 December. The meeting seriously conveyed and implemented the minutes of the llth 
meeting of the Central Commission for Guiding Party Rectification and Comrade Bo Yibo's 
important speech, exchanged information and experiences in village-level party 
rectification, and discussed the next stage of the work. 


Qian Yunlu, deputy secretary of the provincial party committee and deputy head of the 
committee's group for guiding party rectification, attended the meeting and conveyed 
important views of Guan Guangfu, secretary of the committee and head of the group, on 
doing a good job in village-level party rectification. He also delivered a summation. 
(Lu Feng), deputy director of the general office of the Central Commission for Guiding 
Party Rectification, attended and spoke. 


The meeting focused on discussing and studying three issues: 


l. It is essential to do a good job in village-level party rectification from 
beginning to end. Progress in this work has been smooth and healthy since it was 
launched. Notable results have been achieved. [passage omitted] 


However, there are still many problems in village-level party rectification. The main 
one is that relaxation has emerged in some places. Problems of grasping the work 
tightly at the start but then relaxing, and of hurrying to make progress have 
appeared. Some places have not grasped the main problems to be resolved in party 
rectification. 


In view of this, it is essential to further strengthen specific leadership over 
village-level party rectification. This must be translated into action, not just 
mouthed. We must consistently do a good job in running village-level party 
rectification liaison points. The forces of the party rectification offices at all 
levels must not be weakened. They must not be dispersed before party rectification is 
competed. The inspectors, liaison men, and propaganda personnel sent to help rural 
party rectification must remain at their posts and do their jobs in a serious and 


responsible manner. 
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The provincial party committee's party rectification office will organize forces to do 
a sample survey of some villages. The results of the survey will be made public. 
Those places that have done will in party rectification will be commended, and those 
that have done poorly will be criticized. 


It is necessary to have a clearer picture of the guiding idea for village-level party 
rectification, grasp the main theme, and give prominence to the focal points. This 
main theme is to ensure the promotion of reform and economic development, and update 
concepts, closely centering on leading the masses to get rich together and develop 
commodity production. The relationship between leading others to get rich and taking 
the lead in getting rich should be further resolved. We should bring into play the 
vanguard and model role of the rural party members in the new period. 


The focal points in village-level party rectification are to seriously resolve problems 
of serious abuse of power and serious violations of law and discipline among a very few 
party-member cadres. When solsivng these two serious problems, we must strictly act 
according to party policies, seek truth from facts, and resolutely boycott the leftist 
methods of the past. For other ordinary problems among party members, the main thing 
is to step up education and enable them to correct their mistakes, enhance awareness, 
and strengthen party spirit through criticisms and self-criticism. 


At the same time, we must further readjust and build the leadership groups of the party 
branches. [passage omitted] 


2. We must get a good grasp of solving leftover problems in party rectification. This 
is an important aspect of ensuring that the province's party rectification work can be 
victoriously completed on time. All prefectural, city, and county party committees 
must attach great importance to this work. [passage omitted] We should strive to 
reduce the number of leftover problems to the minimum by the Spring Festival. 


3. We must make good preparations for summing up party rectification. This has been 
the largest rectification in our party's history. It has also been a profound practice 
in self-improvement and perfection in the party's building and work in the new period. 
Its importance and far-reaching impact will be more and more recognized as time goes 
by. Doing a good job in summing up rectification is an important step in making a 
success of party rectification from beginning to end. The prefectural, city, and 
county party committees must regard summing up party rectification as a process of 
consolidating and developing its results and further handling leftover problems, and a 
process of further promoting village-level party rectification. 


The summation must be done in accordance with the demands of the Central Commission for 
Guiding Party Rectification. It must be based on reality and seeking truth from 
facts. It must affirm the successes and also point out the problems. [passage omitted] 
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GUIZHOU LEADER MEETS ADVANCED PARTY MEMBERS 


HK040345 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 3 Dec 86 


[Excerpts] On the evening of 3 December, provincial party committee Secretary Hu 
Jintao met Guizhou representatives who attended the national symposium on the deeds of 
advanced party branches and outstanding party members. He praised them highly for 
their fine contributions in the province's efforts in reform and opening up and in the 
socialist modernization drive. [passage omitted] 


Comrade Hu Jintao expressed the hope that they would continue to stand in the forefront 
of reform, continually explore new things, stride along new roads, and play a still 
greater role in building the two socialist modernizations. 


XIZANG RALLY ON STRAIGHTENING OUT PARTY STYLE 


HK091002 Lhasa Xizang Regional Service in Mandarin 1130 GMT 8 Dec 86 


[Excerpts] A regional rally to exchange experiences in straightening out party style 
and to commend progressives has ceremoniously opened. On the morning of 8 December, 
the Lhasa theater was astir with jubilant crowds. [passage omitted] The rally held by 
the regional party committee to exchange experiences in straightening out party style 
and to commend progressives ceremoniously opened here. The rally will conduct a 
large-scale review of the work of straightening out party style of our region. 


Leading comrades of the regional party, government, and Army, including Wu Jinghua, 
Raidi, Doje Cering, Basang, Mao Rubai, Dangzin, Pudoje, Langjie, Punche, Gong Daxi, Liu 
Yongkang, and Jimzhong Gyaincain Puncog; Bixi Zhema, deputy secretary of the regional 
Discipline Inspection Commission; and Li Weilun, director of the Propaganda Department 
of the regional party committee, attended the opening ceremony. Pagbalha Geleg 
Namgyai, vice chairman of the regional People's Congress Standing Committee and vice 
chairman of the regional CPPCC Committee, attended the rally as a nonvoting delegate. 
The representatives of the advanced collectives and advanced individuals. in 
straightening out party style coming from all fronts of our region were seated in the 
center of the large conference hall. Others attending the opening ceremony were 
responsible persons of all departments, bureaus, commissions, and offices and the Armed 
Police Force corps of our region and party member cadres at and above the bureau level 
of the regional subordinate organs. The attendance totalled some 1,000 peole. 


At 0940, regional party committee Deputy Secretary Basang announced the opening of the 
rally. {passage omitted] After that, regional party committee Deputy Secretary 
Dangzin delivered the opening speech. [passage omitted] Comrade Dangzin said: The 
advanced collectives and model party members who will be ~ ded are outstanding 
representatives who have scored excellent achievements in the we of straightening out 
the party style of our region in the course of two civilizations building. After 
summing up and exchanging their good experiences, good ideology, and good work style, 
we must publicize and popularize them throughout our region. Party organizations at 
all levels and all party members must seriously study them so that they will take root, 
blossom, and bear rich fruit throughout our region. [passage omitted] 


After the opening ceremony concluded, (Zhandui), deputy director of the regional 
Hospital of Traditional Tibetan Medicine; (Norbu), secretary of the Gyangze County CPC 
Committee; and others briefed the rally on their advanced deeds and experiences in 
straightening out party style. 
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BEIJING ENTERPRISES LEASE TO OVERCOME LOSSES 


OWO80134 Beijing XINHUA in English 0109 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- More than 200 loss-making enterprises in 
Beijing have made up deficits and achieved surpluses since they were leased out in July 
this year, the "BEIJING REVIEW" reported today. 


At the end of October there were 1,300 such small rented businesses in the capital. 
This enterprise-leasing system is a new departure in the reform of the economic 
system. It effectively separates the right of management from the ownership of 
enterprises, which can now act on their own and decide how to manage themselves and 
distribute their products, the magazine said. 


Beijing's Chongwen District took the lead in implementing the system in commerce, 
catering and other service trades. It first tried out the system in 1983. Now more 
than 130 small businesses have signed leasing contracts. Of these, 26 former 
loss-makers have wiped out their deficits and are making profits, the magazine said. 


Most of those enterprises are leased to collectives or partners. A few individuals and 
families can also rent. 


The Jingrong Barber Shop in the Chongwen District of Beijing was a money-loser for some 
time. In July, Wang Shuqin, 48, and her family took a lease on it. They have 
increased working hours and improveu their service. 


"Now more and more people are willing to come to our shop because of our good, 
high-quality service,'' said Zhao Yajun, Wang's elder son, 23, who worked in a 
state-owned barber shop before. Old and disabled people can have their haircut free 
whenever they like. Some of them in the vicinity can have their haircut at home, he 


added. 


Meanwhile the shop's profits have increased by 50 percent to 2,000 yuan a month. The 
average income of family members is over 200 yuan per month. "In September, I got 450 
yuan, much more than the 80 yuan I got before,'' Zhao said, "We have greater enthusiasm 
too, because now we are working for ourselves." 


According to a survey of 62 leased enterprises in the district, they made profits of 
more than 86,000 yuan in September, an increase of 250 percent over the same period 
last year. They turned over 35,000 yuan in taxes to the state, 50 percent more than 
last year. The average monthly income of workers went up to 175 yuan, up 45 percent. 


But there are also problems. Individuals and families have more difficulties renewing 
and maintaining equipment than state-owned enterprises. A few people deliberately put 
obstacles in their way. "I hope these problems can be resolved as quickly as possible," 
said Zhang Yuhe, an official of Chongwen District. 


He added that the district authorities plan to lease another 192 enterprises by the end 
of this year, including some larger concerns, according to the magazine. 


he 


PRC REGIONAL AFFAIRS 
NORTH REGION 


I. 9 Dec 86 q 


HEBEI SECRETARY HOLDS FORUM WITH STUDENT CADRES 


SK060845 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 19 Nov 86 


[Text] On the afternoon of 19 November, Xing Chongzhi, secretary of the provincial 
party committee, and Li Wenshan, deputy secretary of the provincial party committee, 
held a forum with the student cadres from the higher educational institutions, the 
junior colleges, and some middle schools who are attending the second plenary session 
of the sixth committee of the provincial students’ federation, which is being held in 
Shijiazhuang City. 


At 1500 on that day, Xing Chongzhi and Li Wenshan came smiling to the forum hall. 
Comrade Xing Chongzhi earnestly told the student cwdres that everyone should feel 


relaxed during the forum and speak his mind and that they might not agree with their 
opinions, and vice versa. His words immediately «!ivened the atmosphere of the 
forum. The participating students then vied to speak at the forum. Students, 


including (Zhang Xiaoyun) from the Hebei Agricultural University, first rose to ask the 
leading comrades to express their opinions on the image of contemporary college 
students. In answering the question, Comrade Li Wenshan stated: College students in 
the 1980's represent the generation with a prosperous future because they have been 
emancipated in ideology, have no restrictions, have broad knowledge and their own way 
of thinking, are ambitious, and pay attention to the state's major affairs. However, 
college students in Hebei Province are still urged to further broaden their field of 
vision, to do away with the influence of the idea of the petty-production economy, to 
refrain from being satisfied with a comfortable job after graduation, and to harbor a 
far-reaching ideal of doing pioneering work everywhere. 


When some students asked the leading comrades to express their opinions on the social 
practice in which the college students are joining, Comrade Li Wenshan answered that he 
enthusiatically supported the students' going into society to join in the activities of 
social practice. Efforts should be made to change the method of mechanically 
acquiring knowledge to training more personnel that are wise and full of ability. Li 
Wenshan also urged college students to play a backbone role in building the socialist 
spiritual civilization. 


During the forum, many students held that all college students wish to score marked 
achievements in their work after graduation. However, generally speaking, they fear 
going into society. Referring to their fears, Comrade Xing Chongzhi stated: Young 
Students often cherish illusions. Thus, they should have a period of time to adapt 
themselves to society's needs before they go into society. The key to eliminating this 
fear lies in knowing society well, actively joining in social practice, and studying 
social problems. He urged all cadres of the student associations to serve their 
schoolmates wholeheartedly and to guide them to upgrade the quality of their ideology 
and cultural knowledge in line with the criterion of the four haves to enable them to 
achieve overall development in morality, intelligence, physical fitness, a sense of 
beauty, and cherishing labor habits. The atmosphere of the 3-hour forum was 
enthusiastic and harmonious from beginning to end. 


NEI MONGGOL CPC PLENUM ADOPTS 1987 WORK PROPOSAL 


SK051252 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 4 Dec 86 


[Text] The proposal adopted at the Third Plenary Session of the Fourth Nei Monggol 
Regional CPC Committee with regard to the region's task in 1987 for implementing the 
resolution made by the CPC Central Committee on the guiding principles of building a 
socialist spiritual civilizatin emphasizes several points. 
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These include: Our region's task for building a socialist spiritual civilization in 
1987 should be firmly based on the central work of economic construction and will 
consist of the following 10 tasks among the activities of conducting reforms and 
enforcing the policy of opening to the outside world: 


1. Efforts should be made to earnestly do a good job in organizing the people to study 
the resolution. The proposal points out: In implementing the resolution, we should 
first earnestly and successfully grasp study and place our emphasis on study activities 
undertaken by cadres at all levels, particularly by leading cadres at or above the 
banner-county level, who should read the resolution carefully and attentively, sentence 
by sentence, and paragraph by paragraph. On the basis of mastering the basic viewpoint 
of the resolution and by bearing in mind the reality of their ideology and work, these 
leading cadres should know well the purpose of building a spiritual civilization in a 
down-to-earth manner and upgrade their consciousness in building the two civilizations 
simultaneously. They should also write a report about what they have gained from 
studying the resolution and sumit it to the higher authorities as a summing-up report. 
A good job should also be done in organizing general cadres to study the resolution. 
These cadres, as their conditions permit, may attend short-term training classes group 
by group and in a rotation manner. The party schools and cadres schools at all levels 
should actively do a good job in holding short-term training classes on studying the 
resolution and should set forth a course of study on the resolution among the existing 
training classes. Party organizations at grass-roots levels should earnestly do a good 
job in encouraging party members and the masses to study the resolution and should 
regard studying the resolution as an important component in consolidating and 
developing the results scored in the party rectification drive. The party committees 
at all levels should enhance their leadership over the work of studying and 
implementing the resolution and work concrete measures to implement the proposal on the 
basis of earnestly studying the resolution. 


2. Efforts should be made to extensively publicize the resolution. The proposal 
points out: The party and CYL organizations at all levels and the departments in 
charge of propaganda, theoretical, educational, cultural, and journalist work should 
assume their currently important task of mobilizing and organizing the masses of 
various nationalities to study as well as extensively and thoroughly publicize the 
resolution. In particular, efforts should be made to regard the publicizing of a new 
concept as an important component in implementing the resolution. Localities should 
integrate their literary and art activities that will be held during the Spring 
Festival with the work of publicizing the resolution. All mass media and public places 
should actively adopt effective measures to publicize the resolution. 


3. Efforts should be made to further conduct education on nationalities’ unity. The 
focus of the celebration of the 40th anniversary of the founding of the autonomous 
region is to sum up and implement the experience gained in enforcing the party's policy 
on nationalities’ affairs and to enhance the great unity among various nationalities. 
Efforts should be made to adopt various ways and means to extensively and thoroughly 
conduct education on nationalities’ unity and to further develop a new socialist 
nationalities' relationship on the basis of equality, unity, friendship, and mutual 
assistance. Party organizations, trade unions, CYL committees, and women's federations 
at all levels should make arrangements in line with their actual situation for 
conducting education on nationalities’ unity in this period. They should adopt various 
active ways to publicize the Marxist national theory adopt various active ways to 
publicize the Marxist national theory and the party's policy on nationalities’ affairs 
among the broad masses of cadres, youths, and the people as well as conduct education 
among various nationalities on the principle of depending on each other. Schools of 
all kinds should continuously include the subject of national unity education among 
their political and theoretical courses. The departments of journalism, publication, 
culture, and education should vigorously publicize step by step and in a planned manner 
the advanced experience and deeds scored in enhancing nationalities’ unity. 
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Localities should perform concrete deeds for the rural and pastoral areas, particularly 
for the areas of various minority nationalities, in the fields of building the economy, 
conducting cultural and educational work, and helping the poor become wealthy. 


4. Efforts should be made to carry out the activities of ardently loving the region, 
devoting ourselves to the region, and making the region prosperous. The proposal 
points out: By following the education conducted among the existing schools throughout 
the region, efforts should be made to carry out the educational activities of ardently 
loving the region, devoting ourselves to the region, and making the region prosperous 
among cadres and *he people of various nationalities, particularly among the broad 
masses of youths. We should publicize the facts that the region is both rich and 
beautiful and has a long history and culture, the great achievements scored by the 
people of various nationalities in uniting as one to launch struggles, and the region's 
plans and prosperous future in development. Efforts should be made to urge the people 
to correctly discern the region's history and status quo as well as its assets and 
liabilities in an all-round way, and to enhance their confidence in work and foster the 
spirit of continuously improving ourselves by waging struggles. 


5. Efforts should be made to enhance the building of professional ethics. We should 
extensively carry out propaganda and education on cherishing the motherland, the 
people, labor, science, and socialism; continuously do a good job in building civilized 
units; and concentrate on successfully building professional ethics. In building 
professional ethics, we should first have the party and government organs at all levels 
set examples in grasping the work. All Communist Party members and party organizations 
at all levels, particularly leading cadres, should enhance their sense of party spirit, 
take the lead in improving party style, and firmly foster the idea that leadership 
means service. The regional level departments should work out a pledge as soon as 
possible for various organs’ cadres to overcome bureaucracy, to upgrade work 
efficiency, and to take the lead in conducting self-improvement in the activities of 
building professional ethics. Proceeding from their own characteristics, all 
industries and trades should set forth the standards of professional ethics, which are 
aimed at dealing with certain problems, in order to correct their own malpractics. 


6. Efforts should be made to grasp the education on observing discipline and the law. 
All localities should genuinely strengthen leadership over the work of conducting 
education in popularizing the legal knowledge, and implement the annual plan at each 
level in line with the demands of spending 5 years on popularizing the legal 
knowledge. In 1987, the region as a whole should stress the study of the Constitution, 
the law on regional national autonomy, the grassland law, and the forest law. In line 
with the distinctive features in each specific locality and trade, all localities 
should also study the relevant laws and regulations. During the study, it is necessary 
to give different guidance to different levels, set definite demands, and attach prime 
importance to strengthening the people's sense of democracy and the legal system. We 
should combine the education on popularizing legal knowledge and observing discipline 
with the work of comprehensively improving social order. Leading cadres and law 
enforcement personnel at all levels should take the lead in studying, observing, and 
enforcing the law; voluntarily receive supervision from the masses; and keep themselves 
within the bounds of the law. The educational departments and the CYL organizations at 


all levels should grasp as a long-term task the education on popularizing legal 
knowledge among youths. While conducting the legal system education among the people 
of various nationalities, it is also necessary to conduct education on observing the 


labor discipline, work discipline, collective discipline, and the social public life 
discipline. 
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7. Efforts should be made to strengthen elementary education in the rural and pastoral 
areas. The proposal points out: It is necessary to prominently grasp the elementary 
education and nationalities education in the rural and pastoral areas. First, we 
should concentrate efforts on improving the teaching work in the primary and middle 
schools. Apart from those areas seriously stricken by natural disasters, all run-down 
school buildings should be rebuilt and all classrooms should be furnished with desks 
and chairs. Second, all township central schools in livestock-raising banners in the 
border areas should be changed into public schools which will provide stipends and 
lodgings for the students. All banners, counties, and cities should consolidate and 
improve the existing vocational agricultural, forestry, and animal husbandry schools 
and train personnel for the forefront of production. All institutions of higher 
learning and specialized schools should readjust the setups of various specialities in 
line with the needs of competent personnel in the rural and pastoral areas, properly 
expand the proportion of enrollment to be geared to the needs of certain places, and 
train more qualified personnel for each specific field in the rural and pastoral areas. 


8. Efforts should be made to actively guide the peasants and herdsmen to live in a 
civilized, healthy, and scientific manner. The proposal points out: During the 
process of actively developing the commodity economy and promoting social progress, the 
party committees and governments at all levels should adopt the methods of giving 
examples and conducting positive education to guide the peasants and herdsmen to live 
in a civilized, healthy, and scientific way in line with the different features of the 
rural and pastoral areas. It is also necessary to reform bad habits in weddings and 
funerals, overcome the ignorant and backward social habits and customs, eliminate 
feudal and superstitious ideas, and oppose gambling and drug taking. The party and 
government departments at all levels, particularly comrades of the scientific, 
technological, educational, cultural, public health, civil administrative, and sports 
departments, should go deeply to the rural and pastoral areas to conduct conscientious 
investigation and study on their own initiative, and strive to put forward positive and 
feasible measures and methods for rapidly improving the living conditions of the 
peasants and herdsmen within this year. 


9. Efforts should be made to accelerate the development of radio and television 
undertakings. The party committees and governments at all levels and the relevant 
departments should strengthen leadership, improve management, and guarantee that the 
region's radio and television coverage rate in 1987 will reach 70 percent or more. 
Scientific research departments at all levels and the relevant plants should actively 
research and produce quality and low-priced wind-driven generators to solve _ the 
problems of the electric power utilization of peasants and herdsmen. It is also 
necessary to organize forces to give technical and repair services. The radio and 
television departments at all levels should strengthen the building of internal organs, 
do a good job in improving the professional level of cadres and workers, accurately 
publicize the party's principles and policies in a timely manner, disseminate 
scientific and technological knowledge and information on commodity production, and 
enrich the cultural life of the masses. 


10. Efforts should be make to improve cultural undertakings in the rural and pastoral 
areas. We should proceed from reality, properly increase investment, and strengthen 
the building of cultural centers in the rural and pastoral areas. All localities 
should fully display the role of the cultural, scientific, technological, and public 
health departments, as well as the trade unions, CYL committees, women's federations, 
federations of literary and art circles, scientific and technological associations, 
federations of social sciences societies, and mass organizations; exert joint and 
coordinated efforts to the work; and enable the cultural centers to become bastions for 
ideological and political education, classrooms for scientific, technological and 
cultural study, windows for exchanging information on becoming rich, and places for 
cultural and sports activities. 
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All sumu, townships, gacha, and villages which have not built bastions for cultural and 
sports activities, should raise funds from all quarters for building such bastions. 
All localities should strengthen leadership over the literary and art groups, 
particularly the red cultural teams, song-and-dance duet troupes, and film projection 
teams; adhere to the orientation of catering to the needs of the rural and pastoral 
areas, serve the people and socialism; and create and perform more short and good 
quality literary and art performances which the peasants and herdsmen love to see and 
hear. 


NEI MONGGOL CPPCC STANDING COMMITTEE MEETING ENDS 


SKO81150 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 6 Dec 86 


[Excerpts] The 16th Standing Committee meeting of the 5th Nei Monggol Regional CPPCC 
Committee concluded in Hohhot today. The meeting called on the CPPCC commitees at all 
levels to conscientiously study and implement the guidelines of the 6th Plenary Session 
of the 12th CPC Central Committee and of the regional conference of secretaries from 
the banner and county party committees, to further deepen their understanding of the 
economic construction principle of making forestry and animal husbandry the major 
undertakings while diversifying the economy, to display the role of the CPPCC Committee 
members in serving the four modernizations construction, and to offer plans and efforts 
to fulfill the call of planting trees and grass to boost animal husbandry. 


During the meeting, the participating committee members conscientiously discussed a 
report on the work done since the Fourth Plenary Session of the Fifth Nei Monggol CPPCC 
Committee. [passage omitted] They also unanimously adopted a resolution of the 
regional CPPCC Committee on implementing the resolution of the National CPPCC Committee 
Standing Committee on studying and implementing the guidelines of the 6th Plenary 
Session of the 12th CPC Central Committee. 


Shi Shengrong, chairman of the regional CPPCC Committee, Chen Bingyu, Han Ming, Li 
Shuyuan, Liu Zhenyu, Baoyanbatu, and Yun Zhaoguang, vice chairmen of the regional CPPCC 
Committee, attended today's plenary session. 


TIANJIN REPORTS INCREASING MAJOR ECONOMIC CRIMES 


SK081215 Tianjin City Service in Mandarin 0030 GMT 8 Dec 86 


[Text] According ‘* ‘he data provided by relevant procuratorial organs, new changes 
are taking place - - municipality's economic crimes, with major and appalling cases, 
the cases commit .u by leading cadres, and those at machinery and electrical 
departments increasing. From January to June this year, procuratorial organs of our 
municipality investigated and handled 380 economic crimes, a 120-percent increase over 
the same period of last year, and equivalent to the total number of last year. Of 
these cases, major and appalling cases increased notably, amounting to 34 percent of 
the total, showing a 300-percent increase over tiie corresponding period of last year. 


When analyzing such a situation, experts in relevant fields pointed out: The period 
from July 1984 to the end of June 1985 marked a peak period for economic crimes. There 
are three reasons for this. First, economic criminals took advantage of the loopholes 
of economic reform and the opening of our country to the outside world, in which we 
lacked experience. Second, the economic legal system of our country was not perfect, 
and there were also loopholes in our management. Third, unhealthy’ trends 
characteristic of certain trades corrupted cadres at various levels. 
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LIAONING REPORT ON RURAL PARTY RECTIFICATION 


SK081218 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 7 Dec 86 


[Text] The inspectors and liaison men sent by the provincial party committee to 
various localities of the province have played a positive role in assisting, 
inspecting, supervising, guiding, and making contacts in the cural party rectification, 
thus ensuring the sound and smooth progress of our _ province's rural party 
rectification. Early this year, the provincial party committee organized 250 
party-member cadres of provincial organs into 12 inspecting groups and 36 liaison 
groups, and transferred them to rural grass-roots organizations of various localities 
to help in party rectification. Over the past 10 months and more, these inspectors and 
liaison men offered more than 4,000 opinions and suggestions to local party committees, 
and most of them have been accepted. 


Reports on typical cases or special investigations submitted by the groups totalled 
more than 300, which have provided data for the provincial party committee to give 
correct guidance to rural party rectification. At the same time, they have helped 
party organizations at all levels to discover, sum up, and popularize typical 
experiences of various categories, and have actively suggested ways and means for 
reform and development of commodity production. Grass-roots cadres have stated that 
the party rectification inspectors and liaison men sent by the provincial party 
committee have served not only as good advisers to help party rectification, but as 
good assistants to rural reform and development of the commodity economy. The 
inspectors and liaison men have also undergone training and testing by eating, living, 
and working together with the masses of party members, cadres, and people. They have 
stated that working in the rural areas for 10 months was better than working in an 
office for 2 or 3 years. 


LIAONING COMPLETES KEY POWER TRANSFORMER STATION 


$K040740 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 3 Dec 86 


[Text] The Wangshi 500,000-volt ultrahigh tension transformer station in Haicheng 
County, a key state project, was formally put into production on 3 December. After the 
ribbon-cutting ceremony, the station began operations of transforming 300,000-kilowatts 
of electric power and transmitting it to areas in south Liaoning. 


The project of building this transformer station was designed by the Dangbei Designing 
Institute and was built by the third provincial construction company and the Dongbei 
Power Transformation Company. Total investment in this project was more than 75.5 
million yuan. The major equipment for this project was made by domestic industrial 
enterprises. The station's operation is controlled by a microwave system. 


The completion of the transformer station symbolizes the complete construction of the 
power transformation and transmission projects from the Yuanbaoshan Power Plant to 
Haicheng County through Jinzhou and Liaoyang Cities. The station enables the northeast 
areas to basically form a 500,000-volt power transmission network that can transmit the 
power produced by plants in western Liaoning to areas in south Liaoning in a steady 
manner, and can relieve the strained power supply situation in the Anshan Iron and 
Steel Company and in areas in south Liaoning. 
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GANSU'S LI ZIQI AT MEETING ON JUDICIAL WORK 


HKO050923 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 3 Dec 86 


[Excerpts] The meeting of representatives of advanced collectives and advanced 
individuals of the judicial system and people's mediative organizations throughout the 
province which concluded today put forward a proposal that all cadres and policemen of 
the judicial system, people's mediative commission, and mediators throughout the 
province should do everything to ensure good social order of our country and to help 
the masses so as to guarantee the smooth progress of two civilization building. 


Over the past few years, judicial organs and people's mediative organizations of our 
province have developed relatively quickly. To date, all counties throughout our 
province have set up judicial, notarial, and lawyer organs and the cadres and policemen 
of the judicial system and people's mediators have played an important part in economic 
construction in all places. A large number of advanced collectives and individual 
models have emerged. [passage omitted] 


At this afternoon's closing ceremony, provincial party committee Secretary Li Ziqi and 
Vice Governor Zhang Wule awarded silk banners, citations and prizes to 368 collectives 
and individuals commended by the meeting. 


NINGXIA TO TRAIN ORGANIZATIONAL CADRES 


HKO50547 Yinchuan NINGXIA RIBAO in Chinese 21 Nov 86 p l 


(Report: "The Regional Party Committee's Organization Department Decides To Train the 
Region's Organizational (Personnel) Cadres in Rotation'"'] 


[Text] The regional CPC Committee's Organization Department has decided to train 
organizational (personnel) cadres of the whole region group after group at different 
times in the coming 2 to 3 years to enhance their understanding of policy and improve 
their professional ability. The first training course began in the first half of 
November. 


Over the past few years, new blood in our region's organization (personnel) departments 
has made up about 80 percent of the total organizational (personnel) cadres. They have 
fairly good political integrity and a high cultural level, but they are not well versed 
in their field of work. To meet the needs of the new situation, it is imperativefor 
them to study and master the knowledge of organizational and personnel work. At the 
same time, some veteran cadres working in organization (personnel) departments also 
need to raise their professional ability and to systemize and theorize the practical 
experience they have accumulated over a long period of time. 


During the training, trainees will systematically study the Marxist theory of party 
building and essential knowledge concerning the party, acquire a knowledge of modern 
science, and study the party's organizational line and work in the new historical 
period. 


to 
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NINGXIA'S LI XUEZHI AT SUGAR REFINERY CEREMONY 


HKO80329 Yinchuan NINGXIA RIBAO in Chinese 19 Nov 86 p l 


{Report by Lin Xiuping (2651 4423 5493): '"'Full-scale Construction of the Qingtongxia 
Sugar Refinery, One of the Region's Important Projects During the Seventh 5-year Plan 
Period, Starts Yesterday"] 


{Text ] The construction of the Qingtongxia Sugar Refinery, one of the region's 
important projects during the Seventh 5-year Plan period, started yesterday. 
Autonomous regional party and government leaders, including Li Xuezhi attended the 
opening ceremony. 


The Qingtongxia Sugar Refinery is a construction project carried out with the approval 
of the State Planning Commission. It is designed to be able to handle 1,500 tons of 
beets every day, and its daily output of sugar will be 200 tons. It will adopt mainly 
traditional Chinese technological processes, partially combined with a production line 
introduced from Denmark. All of its equipment will be China-made, with the exception 
of two shredding machines and one sugar drying machine. The total area of the refinery 
is about 1,000 mu. Central and local authorities will allocate funds totaling 53 
million yuan for investment in the refinery, which will be completed and put into trial 
production in October 1988. This refinery will play an important role in bringing into 
play the strong points of the region's beet resources and in speeding up the building 
of the region into a commodity sugar base. 


The Qingtongxia Sugar Refinery is a project carried out after bids were made for it at 
marked prices. The No 1 construction and engineering company of the region is mainly 


responsible for the construction of the refinery. 


NINGXIA VIGOROUSLY DEVELOPS PRIMARY EDUCATION 


HKO70413 Yinchuan NINGXIA RIBAO in Chinese 2 Nov 86 p l 
[Report by An Weihan: "Ningxia Sets Up Over 400 New Primary Schools Within 3 Years" 


[Text] Over the last 3 years, Ninqxia has invested 205 million yuan in primary school 
capital construction. A total of over 700 primary schools have been newly built and 
expanded, covering an area of 210,000 square meters. As a result, primary education 
has developed considerably. A total of 408 primary schools with 1,783 classes have 
heen newly built from 1983 to 1985. Primary schools enrolled an additional 100,000 
pupils over the 3 years. The rate of school-age children entering school increased 
from 82.11 percent to 91.48 percent. 


QINGHAI'S YIN KESHENG ON WORK STYLE PROBLEMS 


HKO51544 Xining Qinghai Provincial Service in Mandarin 2330 GMT 4 Dec 86 


[Text] After learning that units under the provincial Public Health Department are on 
duty at night, provincial party committee Secretry Yin Kesheng pointed out: Some otf 
our department organs have slack discipline and poor work style. There are some 
problems about which nobody has bothered for a long time. This phenomenon must be 
corrected. 
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The provincial Public Health Department has recently inspected the night shifts in 
these units, including the provincial hospital, provincial children's hospital, 
provincial Hospital of Traditional Chinese Medicine, and the Public Health School. 
Inspection shows that the management work in the majority of units has improved, 
compared with the past; that the number of loopholes has been reduced; and that the 
personnel on duty at night have worked seriously and carried out their duties to the 
best of their ability. However, a small number of units have been slack in their 
Management work and particularly have more problems on the night shift. Some are 
problems which were already mentioned by the Public Health Department when it carried 
out an inspection some 20 days ago but nobody has so far bothered about them. 


After learning of the situation in the inspection conducted by the Public Health 
Department, Comrade Yin Kesheng emphatically pointed out: The provincial Public Health 
Department has carried out more than once, an inspection of the night shift situation 
in its subordinate units. This serious attitude and good work style are worth 
advocating. 


XI ZHONGXUN AT RIBBON-CUTTING IN SHAANXI 


OW062211 Beijing XINHUA Domestic Service in Chinese 1431 GMT 6 Dec 86 
(By reporter Hua Nianlun] 


[Excerpts] Xian, 6 Dec (XINHUA) -- A ribbon-cutting ceremony for the opening of the 
residence of Zhang Xueliang was held in Xian this morning. Xi Zhongxun, member of the 
Political Bureau of the CPPCC National Committee, who came from Beijing for the 
occasion, and Bai Jinian, secretary of the Shaanxi Provincial CPC Committee, cut the 
ribbon at the opening ceremony. [passage omitted] 


Zhou Yaguang, deputy secretary of the Shaanxi Provincial CPC Committee, spoke at the 
ceremony. After recalling the great historical role of the Xian Incident, which 
brought about the second cooperation between the Kuomintang [KMT] and the CPC, Zhou 
Yaguang said: On the occasion of the 50th anniversary of the Xian Incident, we wish to 
express our sincere thoughts about, and deep respect for, General Zhang Xueliang who is 
far away in Taiwan. He said: The third cooperation between the KMT and the CPC is the 
trend of the times and the desire of the people. We are deeply convinced that the 
realization of the third cooperation between the KMT and the CPC will surely usher in 
the reunification of the motherland and a spring of national prosperity. 


XINJIANG CPC SECRETARY MEETS RETURNING DELEGATES 


HKO91017 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 Dec 86 


(Excerpts] On the morning of 8 December, the building of the regiona! party committee 
was filled with a deafening sound of gongs, drums and firecrackers. Over 200 cadres of 
the administrative organs lined the two sides of the road to warmly welcome the 
region's 6 representatives who had returned from a national conference on exchanging 
experiences of the deeds of advanced party branches and outstanding party members. 
(passage omitted] Leaders of the regional party committee Song Hanliang, Janabil, Li 
Shoushan, and (Liang Guoyi) kindly met with them, encouraging them to guard against 
arrogance and rashness and lead party members and the people of various nationalities 
in the region to contribute more to the building of the two civilizations in the 
region. [passage omitted] 
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HONG KONG PAPER VIEWS HU YAOBANG ON TAIWAN 


HKO1L1051 Hong Kong KUANG CHIAO CHING in Chinese No 170, 16 Nov 86 pp 21-23 


{Article by Chung Yin (6988 7299): "New Changes in CPC Policy Toward Taiwan -- Inside 
Story of Hu Yaobang Meeting Huang Shunxing and Zhang Chunnan"'] 


[Excerpts] A Meeting Lasting Two Hours [subhead] 


On the afternoon of 9 October 1986, in Zhongnanhai, Beijing, General Secretary of the 
CPC Central Committee Hu Yaobang received Huang Shunxing and Zhang Chunnan, "people 
outside the party," who had returned to the mainland to settle down. The meeting 
lasted nearly 2 hours, from 1555 to 1750. Beijing Central Television Station reported 
this interview in its joint news program the same evening. The next day, RENMIN RIBAO, 
GUANGMING RIBAO, and other newspapers and magazines also frontpaged the XINHUA report 
on the matter. [passage omitted] 


Hu Yaobang Sets Great Store by Taiwan People's Strength [subhead] 


These two people are keen advocates of China's reunification. Huang Shunxing started 
getting involved in the democratic movement in the early 1950's. They are in favor of 
the idea of "one country, two systems" as put forward by the Chinese Communist Party, 
but they do not favor the maintenance of the Kuomintang's ruling position in Taiwan 
after the country's reunification. They consider that such a version of the "one 
country, two systems" approach would not be welcomed by the Taiwanese. 


During the meeting, Huang Shunxing and Zhang Chunnan offered advice to Hu Yaobang on 
reunification of the motherland. Hu Yaobang listened seriously to their views and 
suggestions. He also frankly revealed that he sets great store by the strength of 
Taiwan's patriotic forces. [passage omitted] 


Hu Yaobang Has Confidence in Reunification [subhead] 


After listening to the views of these two people from Taiwan, Hu Yaobang told them 
about political and economic developments on the mainland. He not only talked about 
achievements but also did not deny that there had been setbacks and mistakes. Hu 
Yaobang said to Huang Shunxing: "I am 71 this year, but I have full confidence in 
seeing the reunification of the motherland. You are 63 this year. You should have 
greater confidence than I."' Hu Yaobang also said to Zhang Chunnan: "The problem of 
reunification will be solved within the foreseeable future. A solution will present 
itself when the right time comes." 


Hu Yaobang said: "The Hong Kong issue has been made clear. The recovery of Hong Kong 
on 30 June 1997 will definitely be realized. We will abide by the agreement. As far 


as the Taiwan problem is concerned, our attitude is quite clear. The Taiwan problem is 
China's internal affair and must be solved by the Chinese." 


Hu Yaobang Puts Forward Three New Views With Emphasis [subhead] 


Hu Yaobang put forward three points with emphasis: 
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1. We must strive to solve the Taiwan problem by using the method of peaceful 
reunification, but not excluding other means. 


2. We take Taiwan power-holders as the main targets for peace talks, but we also set 
great store by the strength of the patriotic forces and the people. 


3. After the peaceful reunification of the motherland, we will take into consideration 
the interests of all Taiwan power-holders with contributions to reunification and good 
performance. Meanwhile, we will also take care of the interests of other Taiwan 
patriotic forces and the people of Taiwan. 


Hu Yaobang Opposes "Taiwan Independence" but Welcomes ''Taiwan Independence" Advocates 
To Return to China To Have a Look [subhead] 


Hu Yaobang said: Taiwan has many statesmen, entrepreneurs, experts, scholars, and 
skilled personnel in various fields. Taiwan is a very small place. They can come to 
the mainland and to the special economic zones to find full scope for their abilities. 
We of course oppose "independence for Taiwan." But if there are people among the 
advocates of Taiwan independence willing to return to the mainland to take a look, we 
welcome them to come and go as they like. 


Hu Yaobang also asked with concern about the life of Huang and Zhang and their working 
and living conditions. 


After the meeting, Huang Shunxing revealed that what Hu Yaobang said had left a deep 
impression on him. He felt that there is something new in the suggestion about peace 
talk targets. Mr Hu stressed Taiwan "“power-holders" as main targets of peace talks. 
This means that anyone who is a power-holder in Taiwan will be taken as the main target 
of negotiations. Zhang Chunnan was also quite sensitive to the suggestion about 
"Taiwan power-holders."' He said that the words mean: If the Taiwan people have won 
power, then they are the power-holders. The two men consider that the interview 
granted them by Hu Yaobang is one of the manifestations of the Communist Party of China 
"placing hopes in the people of Taiwan" and also a demonstration of respect for the 
strength and interests of the Taiwan people. [passage omitted] 


Hu Yaobang Says the United States Has Asked Him To Visit [subhead| 


Huang Shunxing also revealed that Mr Hu Yaobang said to him: "The United States has 
asked me to visit several times. I said: I may make the visit but it cannot be a case 
of going emptyhanded and returning emptyhanded. Otherwise, I would be hard put 
answering to the Chinese people."’ Huang Shunxing considered that what Hu Yaobang said 
has positive meaning. He linked a visit to the United States with solution of the 
Taiwan issue. According to well-informed sources, Deng Xiaoping also looks at things 


this way. Not long ago, Deng Xiaoping said: The U.S. statement about its 
"non-interference" in the matter of China's reunification is not true. It has all 
along been involved with "interference." The obstacle to Sino-U.S. relations is the 


Taiwan issue. The United States should persuade the Taiwan side to stimulate the 
establishment of "transport, trade and postal relations’’ with mainland China, the 
deepening of mutual understanding and thus the realization of reunification. This is 
what Deng Xiaoping asks of the United States. 


Touching on his impressins of Hu Yaobang, Zhang Chunnan said: "Mr Hu is open and frank 
and easy to get along with. He does not have the airs of those top-ranking Kuomintang 
officials." 
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"TAIWAN INDEPENDENCE' ISSUE PRIORITIES EXAMINED 


HKO41102 Hong Kong TA KUNG PAO in English 4-10 Dec 86 p 3 
[Commentator's article: "Let There Be No Mistake"'] 


[Text] It has been argued, and rightly so, that the Taiwan dissidents' dramatic 
attempt to return to the island from the U.S. was wrong because their motives are 
Suspect. And no one is arguing that the people of Taiwan do not deserve more of a 
voice. 


An idea of the wrong motive was savoured at the somewhat rowdy press conference held by 
the group of Mr Hsu Hsin-liang's supporters that was compelled to divert to Hong Kong 
from Tokyo early in the week. 


On the subject of an ‘independent Taiwan', Mrs Linda Shih, American wife of jailed 
Taiwanese dissident Shih Ming-deh speculated that ‘judging from Chinese Communist 
newspapers', she felt that Chinese politics was ‘flexible’, adding that she did not 
think it was ‘that absolute’. 


Mrs Linda Shih's observation certainly confirmed reports that the so-called overseas 
branch of Taiwan's Democratic Progressive Party (DPP) makes no secret of its desire for 
‘self-determination' for the island's inhabitants. 


But it is highly doubtful that Beijing's stand on the ‘Taiwan independence’ question is 
not ‘that absolute’ or, indeed, as Mrs Shih and he colleagues seem to believe, is so 
‘flexible’ as can be bargained. 


Not fortuitously, rejection of the 'Taiwan independence’ idea happens to be one of the 
few principles on which Beijing and the Taiwan authorities have no argument. Both are 
firmly for one China period, and it is with a profound awareness of this precious 
common ground that Beijing has consistently pursued the prized national unification. 


The newly formed DPP has also made known its readiness to support Beijing's proposal to 
open postal, telecommunication, and travel passages between the mainland and Taiwan. 
But here again the purpose of the ‘three passages' should be to prepare the ground for 
the eventual negotiations to once again bring the two separated parts of China 
together. Beijing has made amply clear and given ample assurances that the 
negotiations will be conducted on an equal footing. 


Beijing's very strong feelings on the Taiwan question is widely known. Speaking at a 
memcrial meeting honouring Dr Sun Yet-sen only two weeks ago, it was Chairman Peng Zhen 
of the NPC Standing Committee who warned: ‘In recent years, overtly and covertly, 
there have been people with ulterior motives who support "an independent Taiwan", "two 
Chinas", or the formula of “one China and a Taiwan". They are working assiduously to 
undermine peaceful unification. No matter where such activities come from, they 
deserve our closest attention.’ 


The strong words should leave no room for doubt. While Peng did not rule out Beijing's 
readiness ‘to exchange views' with all political parties in Taiwan, it would be a grave 
error to confuse the priorities. 
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PREMIER YU ON TRADE IMBALANCE WITH U.S. 


OWO80403 Taipei International Service in English 0200 GMT 5 Dec 8% 


[Text] Republic of China's [ROC] Premier Yu Kuo-hwa reiterated Jednesday the ROC and 
U.S. trade imbalance is a problem, and it has much to ds with the structural 
differences in economies between the two nations. 


The premier made the statement in his keynote address at the opening ceremony of the 
joint meeting of the ROC and U.S. Economic Council and the U.S. -ROC Economic Council. 


Yu said: The narrowing of the trade gap depends not on what the ROC does alone, but on 
what each side could do. 


The premier said: The trade surplus with the U.S. has developed not because of 
shunning imports from the U.S. He observed: It is simply because the ROC is selling 
more to the U.S. than the U.S. is selling to the ROC. 


He further noted: The ROC is now the third largest buyer of U.S. corn, the fourth 
largest buyer of U.S. barley, and the fifth largest buyer of U.S. soybeans. 


Yu said that to stop the trade imbalance, the ROC Government has redoubled its efforts 
to liberalize and internationalize its economy by lowering tarrif and non-tarrif 


barriers and by opening up its market to foreign business and investment. 


He noted that there is a tremendous amount of support here in the ROC for U.S. 
industrial and agricultural products. 


More than 1,000 delegates from both sides are attending the 4-day meeting. 


The U.S. mission of 400-odd members is the largest ever to attend the meeting in the 
past decade. Many state governors are among the U.S. members. 
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PRC 'SATISFIED' WITH RESULTS OF UK-PRC MEETING 


OW281240 Beijing XINHUA in English 1229 GMT 28 Nov 86 
{["Ke Zaishuo on Sino-British Joint Liaison Group meeting" -- XINHUA headline] 


[Text] Beijing, November 28 (XINHUA) -- Ambassador Ke Zaishuo, China's senior 
representative to the fifth meeting of the Joint Liaison Group between China and the 
United Kingdom, said here today that he is satisfied with the results of the meeting. 


Ke, who is also director of the Hong Kong and Macao Affairs Office under the Chinese 
Ministry of Foreign Affairs, told reporters after the four-day meeting that the two 
sides reached agreement on some issues while progress was made on others at the meeting. 


He said that because Hong Kong is a city of international character, its international 
duty and right was discussed at the first and subsequent meetings of the Joint Liaison 
Group. "We hope to see Hong Kong remain an international city after 1997," he noted. 


He said that many questions remain to be settled in Hong Kong itself, such as_ the 
pension of the civil servants. "The Chinese Government is very much concerned with 
Hong Kong's civil servants and hopes that they will work without worry and bring their 
ability and wisdom into full play for Hong Kong's long-term stability and prosperity," 
he added. 


Responding to questions, Ke said that a considerable number of issues were resolved at 
the fifth meeting of the Joint Liaison Group. 


He said: "I. remember at the fourth meeting in London last July a _ British 
Representative said in English that the achievements of that meeting were substantial. 
And this time I[ will say in Chinese that this meeting also produced substantial 
results." 


"This meeting proceeded in an atmosphere of trust, accommodation and cooperation. We 
appreciate the cooperative spirit of the British side," he concluded. 


PRC, TAIWAN SPEAKERS DENIED ENTRY TO HONG KONG 


HK280816 Hong Kong AFP in English 0806 GMT 28 Nov 86 


[Text] Hong Kong, Nov 28 (AFP) -- Speakers from China and Taiwan failed to attend the 
opening Friday of a seminar on Hong Kong's future constitution because they were denied 
permission to come here, sources close to the organizers said. 


A Taiwan speaker, Li Sing-po, head of a Taiwan University Law Department, was refused 
entry by the Hong Kong immigration authorities for "political" reasons, while four 
speakers from China cabled that the Chinese authorities had not approved their 
applications to visit Hong Kong, the sources said. 


The Immigration Department here refused to comment. 
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The sources said the four speakers from China had not been allowed to come because of 
the sensitive nature of the subject, and because any opinions they expressed might be 
interpreted as Beijing's view. 


The six-day seminar, organized by the Chinese University of Hong Kong, is to discuss 
Hong Kong's future basic law, which is being drafted by Beijing in readiness for the 
reversion of this British colony to Chinese rule in 1997. 


GU MU, HONG KONG BUSINESSMAN DISCUSS TOURISM 


0WO31852 Beijing XINHUA in English 1550 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- State Councillor Gu Mu warned here today that 
new luxury hotels should not be constructed in big cities like Beijing and Shanghai. 
Only small and medium-sized hotels are needed there. 


Speaking at a meeting with Vincent H.S. Lo, chairman and chief executive of Shui On 
Group Limited of Hong Kong, Gu said some of China's old hotels should be renovated and 
their equipment updated. 


"China lacks hotel management expertise," he said. "We should train our own managerial 
personnel while some hotels could invite foreigners to help improve their management." 


The state councillor said China has worked out a strategy for its tourism industry 
which will develop in accordance with the open policy. 


Gu said China is one of the countries which possess very rich tourism resources and he 
listed Beijing, Shanghai, Xian, Guilin and Hangzhou cities and Jiangsu and Guangdong 
Provinces as China's tourism centers. 


"We also have a program to develop tourism along the Yangtze river," he said. "But," 
he said, "China's tourism has been, to some extent, hindered by its poor transport 
facilities. We must solve this problem." 


MACAO 


PRC-PORTUGAL GROUP DISCUSSES MACAO ISSUE 


OW081916 Beijing XINHUA in English 1842 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- A working group, which had been set up by the 
delegations of the Chinese and Portuguese Governments for the settlement of the Macao 
issue, started to work today. The establishment of the group was announced in a press 
communique released October 22 summing up the third round of talks which the delegation 
held here. 


The group is to discuss and revise in detail all the newly proposed draft agreements 
during the bilateral talks. 


The leader of the group from the Chinese side is Zhao Jihua, member of the Chinese 
Government delegation, while the leader from the Portuguese side is Joao de Deus Ramos, 
member of the Portuguese Government delegation. In the evening, Zhou Nan, head of the 
Chinese Government delegation and vice-minister of foreign affairs, gave a banquet in 
honor of the members of the group. 
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